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Hong Kong AIDS Foundation was established in 1991
and is a non-governmental social service organisation. Our
mission is to limit the spread of HIV infection in the com-
munity and provide support for those affected by HIV/
AIDS.

We aim to:

- enhance public awareness of the HIV/AIDS epidemic;

- educate the public in HIV/AIDS;

- provide a range of services needed by people infected
with HIV or otherwise affected by HIV/AIDS; and

- promote care and support for people living with HIV/
AIDS.

ERATURESEMONERY  E—AFBGLE
FRIEHRE - RPN RERBLEENWFHFSERNBMNELL
RASEERRESBARTEMATIRMIIE -

RPMEER -

- REmREEERNET
- BFETREBEERZHENASE
- BERURRSRASEENATREASIERE &

- REBBRIXBELRRSRABEE -



Message from

S NN BT

Globally, an estimated 33 million people are living
with HIV. In Asia, more than 1,000 people become infected
with HIV each day. Reaching out further to higher risk
populations in the community could have averted most of
these infections.

Since it was established in 1991, the Hong Kong
AIDS Foundation has implemented HIV prevention
programmes targeting higher risk members of society.
The Foundation also provides essential care and support
for people living with HIV. Apart from providing services
locally, the Foundation also provides technical assistance
to Mainland AIDS workers through its Beijing Collaborating
Centre.

| thank the Board members, staff and volunteers of
the Foundation for their tireless work in keeping Hong
Kong a low HIV prevalence area. | wish the Foundation
every success in the years ahead.
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( Donald Tsang )
Chief Executive
Hong Kong Special Administrative Region
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The past year was not an easy one for the Foundation
as a slowdown in the economy for reasons such as the global

financial crisis had posed a threat to funding for our projects
and activities on HIV prevention.

Thanks to the good efforts made by members,
volunteers and staff as well as the generous support coming
from donors, sponsors and others including the government,
the Foundation was able to continue its work in the local
community, on the mainland and with others elsewhere.

In the local community, the Foundation, with grants
from the AIDS Trust Fund, implemented projects for key
populations at higher risk such as cross-border travellers,
drug users, men who have sex with men, sex workers
and their clients, and youth-at-risk and on services for and
empowerment of people living with HIV (PLHIV). Despite
the lack of outside funding support, the Foundation managed
to go on with education and publicity campaigns for young
people and the general public. At the same time, volunteers
were recruited, trained and involved in the fight against HIV
and AIDS. All this succeeded in putting across the relevant
messages and skills on HIV prevention to a large number and
wide cross-section of people, conducive to curbing the spread
of the infection.

On the mainland, the Foundation and its Beijing
Collaborating Centre, with funding granted by the Maryknoll
China Service Project and the Hong Kong Committee for
China AIDS Initiative, provided capacity building and technical
support for AIDS workers and gave help to the poor and
needy affected by HIV and AIDS. Over the years, more than
8,000 AIDS workers have been trained and prepared for
implementation of projects on HIV prevention, HIV testing and
counselling, care and support for PLHIV and management
of AIDS service organisations. Also, financial assistance
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Dr. the Hon. Leong Che Hung, GBS, JP
Chairman of Hong Kong AIDS Foundation

BE-FHESERFIR—ERBLBENEF - AR
EHUENERBHNIBEESERENRER  EGEEE -
LESENHBEHEBNEREAIRRBZITE -

BR REBEE/EHE  —HRINESSWESH
T YE=BIFERRURERAERNER IR &
BESEHEHETIES  DOIHEFELBHEREAN
HIRRE TAE -

ESE2BIRARETESEY  EABATEANS
Rt HFEREBHERE - RMNWREHREEESEKR
FEREYAL  BEMTAE MIGEREEREST
kEELF TEAMR-LEARKAENRBER - &
EESERZIIRNERS  BADABHESRED
FMARMBNEBHEEE - FAE > TP OALTEM
AESENRTTY  BEXEHI - REARABERELE
Bto HEESEE LIMMWER I > AIETERR ERBN
EFRtasREAL  HENBLEERHRELE -

AEEAHE E2ERLTAFREESERAE -
WEBBRHEPERSE - PESBRMBITHEBZ
EEMNXE Bt E225UERNNERRETREM
BENERABPMEE  TASERRTENERMNBE A
TIEEERN - BETZE - E68,000ZBEIEZBES
SWEI > YEEBEFREZEIE  SESLRBER
BA - BARFRAZENRBEES - 34 E€8TA
Aith— L RRE B BA B IRHAEED - B fEgE
i UBFEHCNRALEBEEEE -

EESNEREDL R4S -HENE-ENA
& PENAREEHSHADTLFRLE 2RELRT
ABEUHHES - BUHE—E2RAAEH0BE
BMBEBRTFAE  RRRHNERTHRESHATE
B o



was rendered to self-support groups for launching projects
capable of helping affected individuals and families lead an
independent and normal life.

At the regional and international level, the Foundation has
been taking part in work of organisations such as UNAIDS,
the Global Fund and AIDS Society for Asia and the Pacific.
With the problem of AIDS a global one, there is a need for us
to address it together through collective and concerted actions
so as to make the impact a high and effective one.

On the one hand, the work done by the Foundation in
the past year served to help Hong Kong maintain its low HIV
prevalence and the mainland accelerate its response to HIV
as well as make contribution to the global fight against the
AIDS epidemic. On the other, it not only had benefited the
service targets, it also had provided an opportunity for our
hardworking staff to strive to achieve the set objectives amid a
heavy workload and a limited amount of resources.

In congratulating our staff on completing another
year of work, | have to admit that there is no room for
complacency and that we have to go on with unabated drive
and momentum as the battle against AIDS will remain an
uphill task. With competition from various causes and the
appearance of other pandemics, there is no guarantee that
the amount of resources available for HIV prevention will not
be on the decline. Focusing on key populations at higher
risk alone is not enough, it is equally important to educate
the general public and make the environment a caring and
supportive one for PLHIV. To stem the march of AIDS, it is
vital for us to strengthen our collaboration with the mainland
and counterparts in other places. The challenges, to name
but a few, are therefore not going to be less.

Effective prevention of HIV will not only save lives but
protect our healthcare, economic and social systems from
damages. To this end, the Foundation, given the availability
of resources and without the slightest hesitation, is more than
happy to continue its work in the local community, on the
mainland and at the regional and international level. Being
a small NGO and in view of the flagging economy, the order
for us is certainly a tall one and we have to count on the
continued support of our members, volunteers and staff, the
government and others in the society to soldier on.
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To start my remarks, | would like to quote a few lines
from the lyrics of LI Yu Chun’s song “Same as You".

After going through the Asian financial crisis, the
outbreak of Severe Acute Respiratory Syndrome and the
change of government officials and when we, like most Hong
Kong people, were about to expect a break and some good
days, we were put to the test again by the financial tsunami
which, triggering off by the sub-prime mortgage crisis in the
United States and with no exception for Hong Kong, swept
the whole world in a short time. Members of the Foundation,
like others in the community, were well aware of the looming
threat and spared no time in making preparations for the
tough days ahead.

In 2008-2009, the Foundation had to face not only a
flagging economy but the challenge, amid a stringent budget,
of maintaining our commitments to the country and Hong
Kong. In the past year, we continued to implement preventive
education and promote responsible and safer sex among the
key populations at higher risk including men who have sex
with men, sex workers and their clients, drug abusers, cross-
border travellers, youth-at-risk, and tertiary, secondary and
primary students. We truly believe that effective prevention
is built upon motivating each and everyone to take up the
responsibility for his or her own health, to be matched by
appropriate actions. The most important part of our education
has therefore been to help our service users identify and
internalise ways of living and practices which are not only
suitable for them but capable of preventing their infection by
HIV. To this end, a lot of efforts were required but we had
never been short of them because of the support coming from
members of the various groups who not only provided ideas
and helped planning but joined our team of peer educators.
The involvement and participation of these groups had made
our preventive education capable of meeting the targets’
needs and resulted in effective implementation of our work.
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| would like to take this opportunity to thank members and
volunteers of the Foundation as their hard work had enabled
us to both serve the community and help our motherland.

Since 1996, the Foundation has been making use of
its limited amount of resources to help mainland colleagues
build up their capacity for work on HIV prevention. With the
spread of AIDS and in response to the changing needs of
mainland colleagues, we have modified the content of our
mainland project and initiated something new for groups short
of resources and in need of support. In Guojiu of Yunnan,
we supported a self-help group of ex-drug users and people
living with HIV to set up a car wash business, helping them
lead an independent, normal and dignified life. It's gratifying
to know that the project has been doing well and on the right
track. Apart from Yunnan, we have also begun to launch
similar self-help projects in different provinces. For capacity
building and training, we, in addition to basic training such as
on programme planning, voluntary counselling and testing,
preventive education, and care and support, have started
capacity building for workers from NGOs and management
courses for middle managers. We also made use of our time
after training to give tailor-made advice to colleagues and their
organisations through the idea of “Technical Support Clinic”.

Like Hong Kong which is a cosmopolitan city, we not
only have implemented projects on HIV prevention in the
local community and the mainland, we also have worked with
others at the regional and international level. We take pride in
continuing our service with the AIDS Society for Asia and the
Pacific and the Support Group to the Technical Review Panel
of the Global Fund. We hope that these appointments will not
only be an honour but represent a little bit of our contribution
to the global fight against AIDS. With a paltry amount of
resources, the Foundation managed to send a colleague
to attend the 17th International Conference on AIDS held in
Mexico, providing an opportunity for our colleague to share
with and learn from other delegates, benefiting the Foundation
as a whole.

In the past year and like other people, we went through
ups and downs; had good and bad times; and when felt
depressed, needed comfort and encouragement from others
and at the same time hoped to be able to cheer others up and
lend them support. In the coming days and like other people,
we will soldier on with unabated drive and enthusiasm to go

after and achieve our common goals.
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Ms. O C Lin
Chief Executive
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All along, members of the Executive and Advisory
Boards as well as the various Committees namely:
Executive Committee, Education Committee, Finance
Committee, Media and Publicity Committee and Service
Committee have been giving valuable advice and guidance
to the Secretariat, conducive to efficient and effective
achievement of the goals of the Foundation.

In the past year, members of the Boards and
Committees continued to hold regular meetings with
staff and take part in activities and projects of the
Foundation. At regular meetings, reports on work
progress and financial position were made by staff and
views, suggestions and comments were put forth by
members. Through participation in activities and projects
of the Foundation, members showed their support,
gave their encouragement and got an idea of things in
action. Despite an unfavourable economic environment,
the Finance Committee, under the chairmanship of Mr.
Stephen W.T. Liu, JP, succeeded in ensuring the financial
position of the Foundation a sound and healthy one.

We are grateful to members of the Boards and
Committees for what they have been doing. Without their
dedication, commitment, effort and attachment of great
weight to transparency, accountability and governance as
some of the important values of the organisation, the work
of the Foundation would not have proceeded so smoothly.
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—ducation and [raining

General Public

“Prevention is better than cure”. Education is the
key to effectively curbing the spread of HIV as well as
eliminating discrimination against people living with HIV
(PLHIV). Therefore, the Foundation has all along been
actively organising various programmes on AIDS education
and prevention for the general public. For instance, the
Promotion and Education Team (PET), formed by a group
of enthusiastic volunteers, regularly organised education
booths in various districts to enhance public awareness of
HIV/AIDS.

The Foundation continued to conduct AIDS education
talks and workshops for students of the primary and
secondary schools and tertiary institutes. Through an
interactive approach, their knowledge and awareness
of HIV/AIDS were enhanced. We also sought to limit
the spread of HIV among youth by encouraging them to
establish a healthy and positive attitude. Furthermore,
we adopted the “Train-the-Trainers” approach to provide
training for social service providers, including staff of the
Correctional Services Department, and the various social
service organisations and scout leaders, and involved
them as our partners in the fight against HIV and AIDS.

Key Populations at Higher Risk

To address the needs of various key populations
at higher risk, the Foundation, with funding support
by the AIDS Trust Fund, started in 2003 to implement
programmes on AIDS education and prevention for
various vulnerable communities including men who have
sex with men (MSM), drug abusers, sex workers and
their clients, cross-border travellers and youth-at-risk.
Apart from outreach activities, workshops and support
groups were organised to provide them with a platform to
explore the physiological, psychological and social factors
leading to high-risk behaviours. We also encouraged the
participation of the affected communities in implementing
AIDS education programmes, with a view to enhancing
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Regular education booths by the Promotion and Education Team (PET) in

various districts to enhance public awareness of HIV/AIDS.
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their awareness of HIV and AIDS and sustaining their EEWTEL  THEHSSENLE —LEB2EERRET
knowledge and skills in avoiding or reducing high risk 4 , b is(bib P B RFEEN BRI  RAREIEHD
behaviours, so as to curb the spread of HIV. EITESRMRTE LB HRENEIE -

“Be sexy, Be cool”

To enhance students’ AIDS knowledse through group discussion.
THHRE S, BT M
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“Set out happy, Go home healthy”

Distribution of education materials to cross-border travellers
at various check points by volunteers, reminding them to adopt
saler sex to prevent the spread of HIV.
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“Sunshine after rain”

Regular AIDS preventive education workshops Tor drug abusers.
TEHuSTH
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“Be pretty, Be healthy”

Registered nurse of the Haven of Hope Primary Health Network
providing influenza vaccination service for sex workers.

TZIFREF 2 AP EF v,
HEFEERBRBIKE S G L IFF7
AIRBR G -

™ v - (;';" = Q

“Project Man-d”
QOur monthly support group for MSM.
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Collaborating Partners

The Foundation actively collaborated with various
organisations in organising effective AIDS education
programmes in the past year. For instances, a concert
and an online drama “Our 99 days” were jointly organised
with Rainbow of Hong Kong during Christmas and the
Gay Radio during the World AIDS Day respectively,
with a view to promoting sexual health awareness and
AIDS prevention among the MSM community. Besides,
we also collaborated with the Haven of Hope Primary
Health Network, Youth Outreach and faith-based drug
organisations such as the Christian New Life Association in
organising various activities such as influenza vaccination,
make up, mandarin and magic interest classes, for sex
workers and young drug abusers, so as to promote their
awareness of AIDS. In the future, we would continue
to collaborate with partners in organising tailor-made
activities and services for various communities in need.
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Various activities with the Rainbow of Hong Kong during Christmas and
Valentine's Day to promote salfer sex and AIDS prevention among young
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Our 77 days”
Radio to promote sexual health and AIDS prevention
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among the MSM community.
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Statistics on services JRFEFEHEF

“Man-d Project” - Sexual health programme for MSM
Qﬁ n [Man-d X178 - BEMTHAEMERES
' % No. of VCT for MSM SHIEE AR ¥ A B 921
% No. of outreach visits JMNE X & 160
* No. of contacts 5 A £: 1,894
% No. of groups /NEZH: 12
+ No. of participants 2 E2 A #: 69
% No. of workshops T{ELH&(H: 30
* No. of participants 28 A & 749
% No. of contacts through the Man-d and MSM websites #8 128 A 21: 4,609

__-"ﬁ‘_‘—ﬁv_}“-* ) “Set out happy, Go home healthy” — Preventive education programme for
Y e cross-border travellers
[HREER - HMATR] - BRREZEHEERBRETE
% No. of outreach visits MNEIXE: 65
—fuds + No. of education materials distributed 5 EERIREHE: 325,780

“Be pretty, Be healthy” - Preventive education programme for sex workers and
' their clients
Bk =t 2 [THEEZZ  GREZV] - S ITHEEREBETEZRBERBAETE
K \ % No. of outreach visits SMNEXE: 26
»No. of contacts =5 A &1: 1,542
% No. of workshops T/E¥HE B : 16
« No. of participants 2282 A 2: 82

I_—'%"-_T‘%{*{" == 1. n “Be sexy, Be cool” - Preventive education programme for youth-at-risk
T awmas  [REBL] - BRESFEUFEGTE
% No. of groups "NMEZ R 23
+No. of participants £:E2 A #: 225

iy ’ _ “Sunshine after rain” - Preventive education programme for drug abusers
& @&%ﬁ-‘ [REBX] - EAEYALZRRERZETE
o FORERRERRERREE. s¢ No. of outreach visits SMNE R EH: 82
* No. of contacts 5 A £: 1,826
% No. of workshops T/ELH & B 39
* No. of participants 282 A #: 1,040
% No. of peer educators trained AiZEZH TSI AE: 16
% No. of service providers trained FRIGIZ{HEZIIAZ: 277

“Love yourself, you have say!” — School AIDS education programme
jggé‘-"%%}.m" [BHC - ffBsay! | - BREEHRHEE
A % No. of talks/workshops &/ T/ESH & B : 26
* No. of participants 282 AZ(: 5,713



service and SURROrt

Support Services for the General Public

Our AIDS Helpline and online AIDS Mailbox provide
a confidential platform for answering public enquiries
about HIV and AIDS. A free, anonymous, confidential and
voluntary counselling and testing (VCT) service would be
provided for those in need by our professionally trained
staff and volunteers after a preliminary risk assessment.
For those whose test results are negative, we would
discuss with them on how to protect themselves and “stay
negative”. For those whose test results are confirmed
to be positive, we would provide them with a wide range
of support and referral services to minimise the negative
impacts of HIV infection on their daily lives. We would also
encourage them to adopt safer sex so as to protect their
partners from being infected with HIV.

During the year 2008-2009, we received a total of
4,584 calls through the AIDS Helpline and answered
1,079 enquiries about HIV and AIDS through the online
AIDS Mailbox, showing an increase of 12% and 22%
respectively over the preceding year. Furthermore, to
address the needs of the community and with a view
to promoting early testing and scaling up the service
coverage, we, apart from providing traditional blood test
service (with result in 1 week), also provide rapid test
service (with result in just 10-15 minutes). Last year, we
provided the VCT service for a total of 1,992 service users,
representing an increase of 38% over the previous year.

Support Services for PLHIV

For people newly diagnosed as HIV positive, there
are various issues they have to cope with, such as
health concerns, medical treatment and drug adherence,
self-image, relationship issues, emotional support and
whether or how to disclose their HIV status to their
family members and friends. The Foundation seeks to
facilitate and empower PLHIV to cope with these issues
by providing counselling and buddy services, organising
capacity building workshops, support groups and volunteer
empowerment training programmes for PLHIV. Apart from
regular support group meetings and with the support of
our staff, members of the support groups also organised
various recreational activities by themselves, such as
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The AIDS Helpline and Online AIDS Mailbox as well as the voluntary,
anonymous, confidential, and Tree HIV antibody testing service.
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'Q Hong Kong AIDS Fo

World AIDS Day Candle-light Vigil, Lunar New Year
gathering and 1-day visit to the Wetland Park, so as to
enhance their friendship and mutual support. If necessary,
referrals to other organisations for services PLHIV need
would also be made.

Advocating for a Caring and Supportive Community
for PLHIV

A caring and supportive environment facilitates
PLHIV to live a positive life. As such, the Foundation,
apart from providing the various supportive services for the
general public as well as for PLHIV mentioned above, also
arranges PLHIV to be interviewed regularly by the media
so as to let the public know more about HIV/AIDS and
PLHIV with a view to eliminating their misunderstandings
of HIV/AIDS and discrimination against PLHIV, conducive
to the establishment of a harmonious community.

Statistics on services RI& AT 2=

AIDS Helpline B £43
% No. of calls REEH: 4,584

Online AIDS Mailbox #8 2% KEE5E
% No. of enquires = EHE: 1,079

HIV testing service Z %% %S 1188 B IR
% No. of service users JRIEFEREEE: 1,071

Counselling service B E R 7%
% No. of cases EREH: 139

PLHIV support group B#:E B Bh/MA
% No. of participants 220 A £: 98

Voluntary service for empowerment of PLHIV
BREREER TRE
% No. of PLHIV volunteers B#& % T AE: 63
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PLHIV Support Groups. EL#F 5 LYW ﬁ °

Media interviews with PLHIV to advocate a caring

and supportive environment for people infected with or
alfected by HIV.
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PLHIV Candle-lisht Vigil and Lunar New Year Gathering.
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Empowerment training for
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Volunteers Coordination

Volunteers Recruitment and Training

Since its establishment in 1991, the Foundation has
recruited more than 300 volunteers to join the fight against
HIV and AIDS. Without their selfless contributions and
active participation, the Foundation would not have been
able to provide a variety of services for the community.

During the year 2008-2009, 34 newly recruited
volunteers joined our big family of volunteers after
completing the basic training. To enhance volunteers’
capacity and confidence in implementing various services,
the Foundation organises regularly advanced volunteer
training programmes for those who have completed the
basic training. After the advanced training, they would
join different volunteer teams and help provide services
for the general public such as the AIDS Helpline, Online
AIDS Mailbox, HIV testing services, public education
programmes organised by the HYA and PET volunteer
teams, support and escort services for people living with
HIV (PLHIV) and AIDS preventive education and outreach
activities for key population at higher risk including men
who have sex with men, drugs abusers, sex workers and
their clients, cross-border travellers and youth-at-risk .

Healthy Young Ambassadors Training Scheme

Peer education is an effective approach for AIDS
prevention and education. As such, the Foundation
continued to organise the Healthy Young Ambassadors
(HYA) training scheme in the past year. The main objective
of the HYA training scheme is to encourage young people
to establish a healthy and responsible attitude, conducive
to curbing the spread of HIV in the community. A total of 8
tertiary students completed the training. With the guidance
and support of staff of the Foundation, they learned to
implement and evaluate various AIDS preventive education
programmes for youth such as exhibitions, education
booths, talks and workshops.
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An AIDS education talk by HYAs For secondary students.
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Volunteer Awards Ceremony 2009 B|IERTE 2009
The Foundation organised the “Volunteer Awards E2E8M2009F4 819 REEBE S EKE /&2

Ceremony 2009” at the Hong Kong Harbourview on 19  [& T&#1£2009] - BEURESTPNBE—FHBHE
April 2009 to thank the volunteers for their support of the S EHBRET UHETERRE TERBRIEHEL - ZFFE
work of the Foundation over the past year. More than EHHRXEBONEIRERL EERREZZEEERE -
90 volunteers and their friends, Board and Committee LIRELEWHE2MN - REBFE ZIEBRE  8BR
members, and staff of the Foundation joined the activity. =ZEMEERMEN » ROFHEE T SEB1E > BIF 4
Apart from lunch buffet, performances by our volunteers, HKXBEHTHE| - [BEHRBESITE]| - [HERBEREE
games and lucky draws, a number of awards including BEAfFE] « [TERPBRHKE ]| M [+ HEERBRE
those related to outstanding performance, active #]|  UEAHESERAESERIEINEIRRESE
participation, as well as recognition of long services by ~ Kff » RiGMMIMEEL o tbod - BT ER TR FL@ERE
our enthusiastic volunteers and HYA were presented on FHEAF @ BUEHFMHMABEBRSERERETHE [BE
the occasion. Certificates were also awarded to 8 tertiary &HEX{E | FISkETE -

students who had successfully completed the 14th HYA
training scheme.

Recruitment and training of volunteers by the Foundation to join the Fight
against HIV and AIDS.
EECEMRERZIAEL B F oA+ HAN — ke 7§
7R E A e

Active participatiion by HYAs in the games and discussions during the training.
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Award Winning Volunteers 1§58 T

15 Years of Service +HERFEIE

10 Years of Service +ERFEEE

Mr. LI Kar Lok, Bruce FlIZR& 54

Outstanding Volunteers {#HFRFEHT

Care Reach Ambassadors [ 2R A | B
Ms. CHOI Yun Yun, Jean B& &R &+
Ms. CHUI Sin Yi #%f&#&x +
Ms. KO Hoi Ling, Ruth &i§#s 2+
Ms. LI Chak Ching Z2& 2+
Mr. MAK Kwok Fung, Michael ZEEl &, 7t &
Ms. NG Chui Chi, Tracy RE=2 &+
Mr. NG Kwok Bo, Kelvin REIE %4
Ms. WONG Ping Sze, Pency &EiE:F &+
Ms. YEUNG Lai Ting, Jazz HEBELZ+

Mr. CHEUNG Chi Kin, Sam REE o4
Mr. CHEUNG Ping, Jason iR 5L
Mr. FUNG Tse Kit, Chris B F# %4

Ms. KOM. L, Rene & %@Lt

Mr. LAU Pak Shing, Pakson ZI'8 & %t4
Ms. LAU Sui Yu, Janice ¥l #n % +
Ms. LO Yuen Yee, Olivia Effifg+

Mr. MOK Yuk Kee, Angus E#EH 4

Ms. TAM Yin Kwan, Doris :B#E 2+

Ms. TANG Ho Yan, Maggie B8k Z +

Ms. WONG Yee Man, Heidi E#& X Z+

Active Volunteers f&#B 2 85T

14" Healthy Young Ambassadors
E+HNERREFTEXME

Mr. LAl Ho Shing 23R a4
Mr. LAW Ho Ming ZEBRA 54
Ms. LO Yuen Man, Fanny B E &+
Mr. NG Chi Keung, Ben RE& %4
Mr. THAM Chun Keung, Jorge :Z4858 %4
Ms. YU Chung Ying RffZz+
Mr. YUNG Hiu Ming, Billy ZX B2 %4

Mr. CHAN Wing Yin, Wingbo BR7K = &4

Ms. CHAU Pui Kwan, Quinnie AWE &+

Mr. CHOW Chi Lung, Patrick E&8E &£

Ms. LAM Siu Chung, Mandy #4822+

Ms. NG Po Yan {EE izt

Ms. NG Wing Ling, Beatrice Rik#EZ
Mr. SUNG Sai Cheong Rttt 8 %4
Mr. YIP Fu Wing, Billy EE & %%

Outstanding Healthy Young Ambassadors
RHRRRREFXE

Ms. LI Kit Lim, Kit Z2i&z+
Ms. TAM Yin Kwan, Doris :B#E 7+

* in alphabetical order of last names L5 32 it X HE 5

“ With your unfailing support,

we pledge to do our best in the

fight against HIV and AIDS! "
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Ffuklicity and Fundraising

Publicity

Newsletter —In Touch

The Foundation’s newsletter “In Touch”, serving the
purpose of communication with members and volunteers
of the Foundation and others in the community, was
published 3 times a year. There are columns, articles and
photos, sharing with readers our working experience and
thought, updates on HIV and related issues and promoting
activities and projects of the Foundation. The newsletter,
other than putting on the Foundation’s website, was sent
to libraries, secondary schools, universities, government
clinics and health centres including methadone clinics,
hospitals, AIDS service organisations, youth centres,
agencies doing outreach work, district offices of the Home
Affairs Department and the media.

World AIDS Campaign

The theme for the Foundation’s World AIDS
Compaign 2008 was “Show your acceptance and care,
make the workplace a harmonious one”. On World AIDS
Day, volunteers and staff members of the Foundation
distributed red ribbons and publicity materials in several
commercial districts on Hong Kong Island and in Kowloon,
with a view to promoting care and support for PLHIV in the
workplace. Letters were also sent to different chambers of
commerce and business federations and associations in
Hong Kong to enlist their support of making the workplace
a fair and harmonious one for PLHIV.

FEEN CIRANR M rreevnee
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Publicity materials to promote care and support Tor PLHIV in the workplace.
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3 editions of In Touch published in 2008-07.
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In the evening of November 30, 2008, the Foundation
organised a candle-light vigil at the Park Lane Shopper’s
Boulevard in Tsim Sha Tsui to show care and support for
PLHIV through dance and music and to remember those
died of AIDS. The event was well attended by passers-by.

To remember those died of AIDS.

R IGH L RE AR EGJHE -

Media

The Foundation has been maintaining a close contact
with the media. Through interviews, feature articles and
personal stories, we expressed our beliefs and views on
the problem of HIV from the social, economic and political
perspectives, publicised the Foundation’s activities and
work as well as disseminated messages on HIV.

Fundraising

China AIDS Initiative (CAl)

To mark the 5th anniversary of the Hong Kong
Committee for CAIl, the 2008 fundraising initiative, in
form of a TV gala on TVB Jade, was successfully held on
November 22. Chairmen and members of the Committee
together with the TVB crew paid visits to an orphanage
taking care of children orphaned by HIV and AIDS in Anhui
and a centre specialised in the prevention of mother to
child transmission in Yunnan. The footage was shown
during the TV gala, giving Hong Kong people a better
understanding of the AIDS situation in the mainland.
Despite a flat economy, the fundraising initiative, thanks
to the good efforts made by members, was able to raise
a considerable amount for supporting projects on HIV
prevention in the mainland.
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Opening ceremony for the Tundraising TV gala organised by the Foundation
and the Hong Kong Committee Tor China AIDS Initiative.
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Mainland Froject and Regional

and

nternational Collahoration
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Work on the Mainland

Since 1996, the Foundation has been working with
colleagues across the border to help build up the capacity
of mainland AIDS workers for HIV prevention. In the year
2008-09, the Foundation, with the support of Maryknoll China
Service Project, Catholic Medical Mission Board and the
Hong Kong Committee for China AIDS Initiative, continued
to organise training programmes in Hong Kong and different
places of the mainland.

For training in Hong Kong, 7 groups of AIDS workers
and medical professionals from the mainland were received
and there was an exchange on experiences related to HIV
prevention. Invited by different mainland organisations
including Centers for Disease Prevention and Control in
various provinces and cities, China Global Fund Round
6 AIDS Program, Ministry of Health/ State Council AIDS
Working Committee Office, Bill and Melinda Gates Foundation
AIDS Program, Family Health International, the Chinese
Association of STD/AIDS Prevention and Control, Central
Party School and some universities, the Foundation
organised 21 training programmes covering education on
HIV prevention, counselling skills, nursing and care as well as
management of NGOS and conducted 12 special lectures on
'care and no discrimination’ in universities, reaching a total of
350 AIDS workers and 3,000 students.

Apart from training, the Foundation has been invited
by working partners to provide technical assistance and
support as well as management and supervision for different
mainland AIDS service organisations and their projects,
making their services better ones. In the year 2008-2009,
the Foundation was appointed as Technical Adviser to the
Technical Reference Group of China Global Fund Round 6
AIDS Program, the Center for Disease Control and Prevention
of Gansu, the Center for Disease Control and Prevention of
Zhuhai, Catholic Social Service Centre of Shenyang Diocese,
Catholic Social Service Centre of Chifeng Diocese, Tianjin
Social Service Centre, The Chinese Association of STD/AIDS
Prevention and Control, Yunnan Guojiu Eelgrass Workshop
and Fuyang AIDS Orphan Salvation Association .
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In 2008-2009, the Foundation supported the Center for
Disease Control and Prevention of Gansu and Shenyang,
and Catholic Social Service Centre of Chifeng Diocese to
give financial assistance to PLHIV whose situation had been
aggravated by poverty. At the same time, the Foundation
offered interest free loan to Yunnan Guojiu Eelgrass Workshop
self-support programme to start a project capable of providing
employment for PLHIV. Also, support was given to Fuyang
AIDS Orphan Salvation Association to help improve the living
and learning environment for the AIDS orphans.

Alumni Association — China Training Project

To strength the role of the “Alumni Association —
Mainland Training Project” as a platform for information
exchange and sharing, the Foundation launched a ‘Mainland
Project’ website in April 2008, with our work done in the
mainland publicised and articles on experience and thought
of working partners of the Foundation published. Also, the
website has a “Forum” for members to raise their concern and
exchange experience.

Apart from using the internet, the Foundation began in
2008 to publish the ‘Mainland Project’ newsletter for circulation
among members, mainland AIDS service and health
organisations, reporting on the work of the Foundation. The
publication has provided yet another channel for members to
share their experience. Through the newsletter and website,
the Foundation aims to strengthen the working relationship
with and among members, conducive to the development of
more effective measures on HIV prevention.

Hong Kong AIDS Foundation/ The Chinese Association
of STD/AIDS Prevention and Control Collaboration Centre

The Collaborating Centre was set up in 2007 and serves
to facilitate contact between the Foundation and mainland AIDS
service organisations. In 2008-2009, the centre received 3
delegations from different places and represented the Foundation
to attend 6 meetings and seminars organised by the Chinese
Association of STD/AIDS Prevention and Control, UNDP and
Chinese Preventive Medicine Association, strengthening the role
of the Foundation in mainland’s HIV prevention.

In addition to sharing of experience, the Foundation
organised in 2008-2009 2 classes on “Management training
for middle managers of AIDS service organisations”. Through
seminars, interactive activities and group discussions,
participants were equipped with the skills and knowledge
related to management of organisation, goal setting and
human resources management, raising participants’ capacity
for management of organisations and conducive to effective
implementation of their work on HIV prevention.
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Regional and International Collaboration

All along, the Foundation has been taking part in the
global fight against HIV and AIDS through involvement and
participation in work and activities of regional and international
organisations such as UNAIDS, Global Fund and the AIDS
Society for Asia and the Pacific (ASAP).

In June 2008, Ms. O.C. Lin, Chief Executive of the
Foundation, was invited to attend a high level meeting of the
United Nations on HIV and AIDS in New York. As member
of the Executive Committee of the ASAP, Ms. Lin was invited
in June 2008 to attend a meeting of the Society in Jakarta.
At the same time, Ms. Lin was appointed a member of the
Support Group to the Technical Review Panel of the Global
Fund.

The march of AIDS has no borders and it is necessary
for the Foundation to not only implement projects in the local
community but work with counterparts elsewhere.
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THE HONG KONG AIDS FOUNDATION LIMITED
REPORT OF THE EXECUTIVE BOARD

The Executive Board submits its report together with the audited financial statements of The
Hong Kong AIDS Foundation Limited (the “Foundation”) for the year ended 31st March 2009.

Principal activities

The Foundation continues to be a charitable institution engaged in activities to limit the spread of
HIV infection in the community and to provide support to those affected by HIV/AIDS.

Results and appropriations

The results of the Foundation for the year are set out in the statement of income and
expenditure on page 6.

Funds and reserves

Movements in the funds and reserves of the Foundation during the year are set out in note 9 to
the financial statements.

Property, plant and equipment

Details of the movements in property, plant and equipment are set out in note 4 to the financial
statements.

Executive Board members

The Executive Board members during the year were:

Dr Edward C.H. LEONG (Chairman)

Mrs Alice T.H.W. CHIU (Vice-Chairman)
Mr Roger K.M. LAU (Vice-Chairman)
Dr Patrick C.K. LI (Vice-Chairman)
Mrs Kathleen T.Y. YIP (Hon. Secretary)
Mr Stephen W.T. LIU (Hon. Treasurer)
Mr Christopher H.T. CHAN

Mr Sai Chu HO

Mr Simon S.M. KWOK
Mrs Nina Y.B. LAM
Mrs Peggy LAM

Mr Keith KW. LEE
Professor S.H. LEE
Mr K.T. POON

Miss Nora H.C. YAU
Mrs C. Y. L. CHENG
Dr Eric K. C. LI

Mr David C. |. YEUNG

In accordance with Article 62 of the Foundation's Articles of Association, all Executive Board
members, being members of the ninth Executive Board, shall remain in office until the 2009
annual general meeting.
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Executive Board members’ interests

No contracts of significance in relation to the Foundation’s activities to which the Foundation
was a party and in which an Executive Board member of the Foundation had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the year.

At no time during the year was the Foundation a party to any arrangement to enable the

Executive Board members of the Foundation hold any interests or short positions in the shares
or underlying shares in, or debentures of, the Foundation or its associated corporations.

Management contracts

No contracts concerning the management and administration of the whole or any substantial
part of the Foundation's activities were entered into or existed during the year.

Honorary auditor
The financial statements have been audited by PricewaterhouseCoopers who retire and, being

eligible, offer themselves for re-appointment.

On behalf of the Executive Board

Chairman

Hong Kong, 1 9 NOV 2009




INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE HONG KONG AIDS FOUNDATION LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of The Hong Kong AIDS Foundation Limited set
out on pages 5 to 25, which comprise the balance sheet as at 31st March 2009, and the
statement of income and expenditure, statement of changes in funds and cash flow
statement for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Executive Board members’ responsibility for the financial statements

The Executive Board members are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants,
and the Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and the true and
fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 141 of
the Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and true and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Executive Board members, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.



INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF THE HONG KONG AIDS FOUNDATION LIMITED
(Incorporated in Hong Kong with limited liability) (Continued)

Opinion

In our opinion, the financial statements give a true and fair view of the state of the
Foundation’s affairs as at 31st March 2009 and of its deficit and cash flows for the year
then ended in accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong Companies Ordinance.

——

PricewaterhouseCoopers
Certified Public Accounhtants

Hong Kong, 1 9 NOV 2003




THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

BALANCE SHEET

Note
ASSETS
Non-current assets
Property, plant and equipment
Available-for-sale financial assets

a b

Current assets

Inventories

Other receivables and prepayments

Fixed deposits with maturity over three months 7
Cash and cash equivalents 8

Total assets

FUNDS

Funds and retained surplus

Seed fund 9
General fund 9
Investment revaluation reserve 9

Total funds

LIABILITIES

Non-current liabilities

Deferred income 10
Current liabilities

Receipts in advance 11
Other payables and accruals 12

Total liabilities

Total funds and liabilities

On behalf of the Executive Board

Chairman

As at 31st March

2009 2008
346,512 307,187
32,454,545 30,643,402
32,801,057 30,950,589
7,320 7,320
99,902 77,961
1,000,000 -
10,087,184 22,134,604
12,094,406 22,219,885
44895463 53,170,474
30,000,000 30,000,000
7,868,686 10,158,277
557,346 1,890,692
38,426,032 42,148,969
3,593,451 3,505,983
63,889 2,404,850
2,812,091 5,110,672
2,875,980 7,515,522
6469,431 11,021,505
44895463 53,170,474

The notes on pages 9 to 25 are an integral part of these financial statements.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF INCOME AND EXPENDITURE

Year ended 31st March

Note 2009 2008
Income
Donations received from
AIDS Trust Fund 11 3,968,827 3,632,584
Scholarship Fund 10 31,856 -
Levi Strauss & Co. 10 13,243 4,662
Maryknoll China Service Project 10 1,121,935 750,719
China AIDS Initiative 10 1,052,567 1,218,600
Public donations 350,152 825,941
Abbott Laboratories 17,000 20,000
Red Ribbon Centre 6,568 13,088
MSD (Asia) Limited 28,600 -
CMMB Grant 123,098 -
Investment income
Dividend and interest income 433,702 448,071
Exchange gains 16,458 13,599
Realised (losses)/gains on disposal of available-
for-sale financial assets (53,016) 6,574,120
Bank interest 101,518 464,020
Surplus from activities
Training tours 25,200 47,394
Sales of Red Ribbon Brooch and Red Ribbon Pin - 890
Film premiere - 199,321
Sundry income 10,570 37,636

7,248,278 14,150,645

Expenditure

Education programme 13,243 4,662
Service programme - 7,750
Depreciation 4 115,785 84,764
Electricity 6,644 7,379
Insurance 11,408 11,409
National/international networking project 1,490,295 1,059,856
Printing charges 5,806 3,389
Publicity programme 126,420 102,675
Rent and rates 3,700 8,700
AIDS Trust Fund Projects 1,514,798 1,139,735
Repairs and maintenance 9,728 10,726
Employee benefit expense 15 6,106,592 5,935,304
Stationery 6,075 7,460
Sundry expenses 57,295 91,063
Telephone and paging 27,605 29,447
Travelling and postage 9,253 12,495
Volunteer co-ordination project 33,222 33,371
9,537,869 8,550,185

(Deficit)/surplus for the year (2,289,591) 5,600,460

The notes on pages 9 to 25 are an integral part of these financial statements.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF CHANGES IN FUNDS

Investment
General revaluation
Note Seed fund fund reserve Total

Balance at 1st April 2007 30,000,000 4 557,817 4,968,101 39525918
Surplus for the year 9 - 5,600,460 - 5,600,460
Surplus released to the

statement of income and

expenditure upon disposal 9 - - (4692,700) (4,692,700)
Surplus on revaluation of

investments 9 - - 1,715,291 1,715,291
Balance at 31st March

2008 and at 1st April

2008 30,000,000 10,158,277 1,990,692 42,148,969
Deficit for the year 9 - (2,289,591) - (2,289,591)
Surplus released to the

statement of income and

expenditure upon disposal 9 - - (276,168) (276,168)
Deficit on revaluation of

investments 9 - - (1,157,178) (1,157,178)
Balance at 31st March

2009 30,000,000 7,868,686 557,346 38,426,032

The notes on pages 9 to 25 are an integral part of these financial statements.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

CASH FLOW STATEMENT

Year ended 31st March

Note 2009 2008

Cash flows from operating activities
Cash (used in)/generated from operations 18 (7,246,483) 2,309,496
Net cash (used in)/generated from operating

activities (7,246,483) 2,309,496
Cash flows from investing activities
Bank interest received 101,518 464,020
Dividend and bond interest received 433,702 448,071
Purchase of property, plant and equipment 4 (155,110) (270,236)
Purchase of available-for-sale financial assets 6 (8,861,550) (11,955,329)
Proceeds from sale of available-for-sale financial

assets 5,580,503 14,521,880
Increase in fixed deposits with maturity over three

months (1,000,000) -
Fixed deposits matured - 3,000,000
Net cash (used in)/generated from investing

activities (3,900,937) 6,208,406
Net (decrease)/increase in cash and cash

equivalents (11,147,420) 8,517,902
Cash and cash equivalents at beginning of the

year 22,134,604 13,616,702
Cash and cash equivalents at end of the year 8 10,987,184 22,134,604

The notes on pages 9 to 25 are an integral part of these financial statements.
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(a)

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Principal activities and status

The Hong Kong AIDS Foundation Limited (the “Foundation”), a company limited by
guarantee, is a registered charitable institution engaged in activities to limit the spread of
HIV infection in the community and to provide support to those affected by HIV/AIDS.
The income and property of the Foundation, wheresoever derived, is applied solely
towards the promotion of the objects set out in the Foundation’s Memorandum of
Association. The Foundation’s funds are not distributable to its members. Every
member of the Foundation undertakes to contribute, if required, an amount not
exceeding HK$100 to the assets of the Foundation in the event of its being wound up.

The address of its registered office is No. 5/F., Shaukeiwan Jockey Club Clinic, 8 Chai
Wan Road, Shaukeiwan, Hong Kong.

These financial statements are presented in Hong Kong dollars unless otherwise stated.
These financial statements have been approved for issue by the Executive Board on

1 9 NOV 2009
Summary of significant accounting policies

The principal accou'nting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRS”) and under the historical cost convention, as modified by
the revaluation of available-for-sale financial assets, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Foundation’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in note 19.

Amendments and interpretations to HKFRS which effective in 2008

Certain amendments and interpretations to existing HKFRS have been published that
are mandatory for the accounting year beginning on or after 1st January 2008. The
Executive Board are of the view that these standards, amendments and interpretations
do not have any impact on the Foundation's financial statements since they are not
relevant to the Foundation.



2.2

(a)

(b)

2.3

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

Standards, amendments and interpretations to existing HKFRS that are not yet effective

Certain new standards, amendments and interpretations to existing HKFRS (collectively,
the “Amendments”) have been published that are mandatory for accounting periods
commencing on or after 1st January 2009. Some of the Amendments are relevant and
applicable to the Foundation; however, they have not been early adopted in these
financial statements. The Foundation has commenced, but not yet completed, an
assessment of the impact of the applicable Amendments on its results of operations and
financial positions. The Executive Board is of the view that the impact on the financial
statements will not be significant other than certain additional disclosures.

Foreign currency translation
Functional and presentation currency

ltems included in the financial statements of the Foundation are measured using the
currency of the primary economic environment in which the Foundation operates (the
“functional currency”). The financial statements are presented in Hong Kong dollars,
which is the Foundation's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the statement of income and expenditure.

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation and
impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Foundation and the cost of the item can be
measured reliably. All other repairs and maintenance are charged in the statement of
income and expenditure during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the straight-line
method to allocate their costs to their residual values over their estimated useful lives of

5 years.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (note 2.4).
-10 -



2.4

2.5

2.6

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or are not classified as loan and receivables, held to maturity investments or
financial assets at fair value through profit or loss. They are included in non-current
assets unless management intends to dispose of the investment within 12 months of the
balance sheet date.

Purchases and sales of investments are recognised on trade date — the date on which
the Foundation commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs. Available-for-sale financial assets are
derecognised when the right to receive cash flows from the investments have expired or
have been transferred and the Foundation has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets are subsequently carried at fair
value. Changes in the fair value of securities classified as available for sale are
recognised in equity.

When securities classified as available-for-sale are sold or impaired, the accumulated
fair value adjustments recognised in equity are included in the statement of income and
expenditure as gains and losses from investment securities.

The fair values of quoted investments are based on current bid prices.

The Foundation assesses at each balance sheet date whether there is objective
evidence that a financial asset or a group of financial assets is impaired. In the case of
equity securities classified as available-for-sale, a significant or prolonged decline in the
fair value of the security below its cost is considered as an indicator that the securities
are impaired. If any such evidence exists for available-for-sale financial assets, the
cumulative loss - measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised
in profit or loss - is removed from equity and recognised in the statement of income and
expenditure. Impairment losses recognised in the statement of income and expenditure
on equity instruments are not reversed through the statement of income and
expenditure.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, calculated on
the first-in, first-out basis, represents invoiced cost. Net realisable value is determined
on the basis of anticipated sale proceeds less estimated selling expenses.

-11-



2.7

2.8

2.9

2.10

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)

Receivables

Receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A
provision for impairment of receivables is established when there is objective evidence
that the Foundation will not be able to collect all amounts due according to the original
terms of receivables. The amount of the provision is the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. The amount of the provision is recognised in the
statement of income and expenditure.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other
short-term highly liquid investments with original maturities of three months or less, and
bank overdrafts.

Seed fund

Capital donations from the Hong Kong SAR Government and The Hong Kong Jockey
Club are accounted for as contributions to the Seed fund for the purpose of generating
future income for the Foundation.

Payables

Payables are recognised initially at fair value and subseguently measured at amortised
cost using the effective interest method.

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave are recognised when they accrue to employees.
A provision is made for the estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the
time of leave.

Pension obligations

The Foundation operates a defined contribution retirement scheme under the
Occupational Retirement Scheme Ordinance ("ORSO Scheme") and a mandatory
provident fund scheme ("MPF Scheme") in Hong Kong. The assets of both schemes are
held in separate trustee-administered funds. The Foundation has no further payment
obligations once the contributions have been paid. The contributions are recognised as
employee benefit expenses when they are due and are reduced by contributions
forfeited by those employees who leaves the schemes prior to vesting fully in the
contributions. Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

-12-
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(c)
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(e)

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Employee benefits (Continued)

Bonus plans

The Foundation recognises a liability and an expense for bonuses, based on the
discretions of the Foundation. The Foundation recognises a provision where

contractually obliged or where there is a past practice that has created a constructive
obligation.

Liabilities for bonus plans are expected to be settled within 12 months and are measured
at the amounts expected to be paid when they are settled.

Provisions
Provisions are recognised when the Foundation has a present legal or constructive
obligation, as a result of past events, it is probable that an outflow of resources will be

required to settle the obligation, and the amount has been reliably estimated. Provisions
are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole.
A provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Income recognition

Government grants, subventions and donations

A government grant or subvention is recognised at their fair value when there is a
reasonable assurance that the grant will be received and the Foundation will comply with
the conditions attaching with it.

Government grants, subventions and donations from government or other organisations,
which are earmarked for specific purposes, are recorded as deferred income and are
released to the statement of income and expenditure over the period necessary so as to
match with the related costs they are intended to compensate.

Donations for general purposes are dealt with in the statement of income and
expenditure when the right to receive payment is established. Donations related to future
period are recognised as receipts in advance in the balance sheet.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Interest income

Interest income is recognised on a time proportion basis using the effective interest
method.

Surplus from activities
Surplus from activities are recognised when the activities are held.
Sundry income

Sundry income is recognised on an accruals basis.
-13 -



THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk and fund risk management
Financial risk factors

The Foundation’s activities expose it to a variety of financial risks: foreign exchange risk,
credit risk, liquidity risk, cash flow interest rate risk and price risk. The Foundation’'s
overall risk management procedures focus on the unpredictability of financial markets
and seek to minimise potential adverse effects on the Foundation's financial
performance.

The Executive Board monitors and manages the financial risks through internal risk
assessment which analyses exposures by degree and magnitude of risks.

Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recognised
assets and liabilities are denominated in a currency that is not the Foundation's
functional currency. It has policies in place for the control and monitoring of its foreign
exchange risk, although the Executive Board regards that the foreign exchange risk is
not significant to the Foundation as most of the transactions are denominated in Hong
Kong dollars.

Credit risk

The Foundation has exposures to credit risk, which is the risk that a counterparty will not
be able to pay amounts in full when due. Key areas where the Foundation is exposed to
credit risk are the counterparty risk with respect to investment balances with financial
institutions and bank balances at banks.

The Executive Board together with the investment fund managers regularly monitor the
performance of the investment portfolio.

The credit risk on investment balances with financial institutions and bank balances at
banks are limited because the counterparties are reputable and creditworthy financial
institutions and banks with good credit ratings rated by independent rating parties.

The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the balance sheet.

Liquidity risk

The Foundation adopts prudent liquidity risk management which implies maintaining
sufficient cash and cash equivalents. Accordingly, the Executive Board is of the opinion
that the Foundation does not have significant liquidity risk.

The table below analyses the Foundation’s financial liabilities into relevant maturity
groupings based on the remaining period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows.
Balance due within 12 months equal their carrying balances, as the impact of discounting
is not significant.

2009 2008

Less than one year
- Other payables and accruals 2,262,956 4,673,528
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk and fund risk management (Continued)
Financial risk factors (Continued)

Cash flow interest rate risk

Other than the cash at banks and fixed deposits which carry interest at prevailing market
interest rates, the Foundation has no other significant interest-bearing assets or
liabilities. The interest rate risk mainly arises from fixed deposits.

At 31st March 2009, if interest rates on fixed deposits had been 50 basis points
higher/lower with all other variables held constant, deficit for the year would have been
HK$33,240 lower/higher (2008: surplus for the year would have been HK$53,734
higher/lower), as a result of higher/lower interest income on fixed deposits.

Price risk

The Foundation is exposed to price risk through its investments in quoted unit trusts,
quoted bonds and listed equity securities. The investment portfolio is managed by the
Foundation's finance panel and an independent investment manager.

At 31st March 20089, if the fair value of these investments had been 5% higher/lower with
all other variables held constant, investment revaluation reserve for the year would have
been HK$1,595,318 (2008: HK$1,510,598) higher/lower, as a result of higher/lower fair
value on these investments.

Funds risk management

The funds include seed fund, general fund and investment revaluation reserve. These
funds are managed to achieve a consistent and stable rate of return in order to
safeguard the Foundation’s ability to continue as a going concern and to promote the
objects set out in the Foundation’s Memorandum of Association. The Foundation's
overall strategy remains unchanged from the previous years.

Fair value estimation

The fair value of available-for-sale financial assets is based on quoted market prices at
the balance sheet date. The quoted market price used for available-for-sale financial
assets held by the Foundation is the current bid price.

The carrying value less impairment provision of receivables and payables are a
reasonable approximation of their fair values. The fair value of financial liabilities for
disclosure purposes is estimated by discounting the future contractual cash flows at the
current market interest rate that is available to the Foundation for similar financial
instruments.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

4 Property, plant and equipment

Furniture and Office

fixtures equipment Total
At 1st April 2007
Cost 8,086 145,497 153,583
Accumulated depreciation (1,617) (30,251) (31,868)
Net book amount 6,469 115,246 121,715
Year ended 31st March 2008
Opening net book amount 6,469 115,246 121,715
Additions 235,700 34,536 270,236
Depreciation (48,757) (36,007) (84,764)
Closing net book amount 193,412 113,775 307,187
At 31st March 2008
Cost 243,786 180,033 423,819
Accumulated depreciation (50,374) (66,258) (116,632)
Net book amount 193,412 113,775 307,187
Year ended 31st March 2009
Opening net book amount 193,412 113,775 307,187
Additions 150,000 5,110 155,110
Depreciation (78,757) (37,028) (115,785)
Closing net book amount 264,655 81,857 346,512
At 31st March 2009
Cost 393,786 185,143 578,929
Accumulated depreciation (129,131) (103,286) (232,417)
Net book amount 264 655 81,857 346,512
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
5 Financial instruments by category

The accounting policies for the Foundation’s financial instruments have been applied to
the line items below:

Note 2009 2008
Financial assets
Loans and receivables
Other receivables 54,814 33,609
Fixed deposits with maturity over three
months 7 1,000,000 -
Cash and cash equivalents 8 10,987,184 22,134,604

12,041,998 22,168,213

Available-for-sale financial assets 6 32,454 545 30,643,402

2009 2008
Financial liabilities

Other financial liabilities
Other payables and accruals 2,262,956 4,673,528
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Available-for-sale financial assets

2009 2008
Investments managed by Schroders Investment
(Hong Kong) Limited, at fair value
Unit trusts — bonds gquoted:
- In Hong Kong 5,511,541 5,775,198
- Outside Hong Kong 13,304,278 13,503,425
18,815,819 19,278,623
Unit trusts — equities quoted:
- In Hong Kong 842,051 887,437
- Outside Hong Kong 1,214,097 1,416,566
2,056,148 2,304,003
Cash and deposit 548,184 431,441
Money fund 1,122,371 1,171,264
22,542 522 23,185,331
Listed securities in Hong Kong, at fair value
- bonds 8,705,788 5,701,288
- equities 1,206,235 1,756,783
9,912,023 7,458,071
Total 32,454,545 30,643,402

The movements in available-for-sale financial assets can be summarised as follows:

2009 2008
At 1st April 30,643,402 29,599,643
Additions 8,861,550 11,955,329
Disposals (5,909,687) (12,640,460)
Fair value (losses)/gains (note 9) (1,157,178) 1,715,291
Exchange difference 16,458 13,599
At 31st March 32,454,545 30,643,402
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
6 Available-for-sale financial assets (Continued)
None of the available-for-sale financial assets are either past due or impaired.

The maximum exposure to credit risk at the reporting date is the fair value of available-
for-sale financial assets.

The carrying amounts of available-for-sales financial assets are denominated in the
following currencies:

2008 2008
Hong Kong dollars 23,069,054 20,298,507
United States dollars 8,889,556 9,826,983
Japanese Yen 270,510 276,900
Euro 225,425 241,012

32,454,545 30,643,402

7 Fixed deposits with maturity over three months

The average effective interest rate on these fixed deposits is 0.92% (2008: nil) and these
deposits have an average maturity of 36 months (2008: nil).

8 Cash and cash equivalents
2009 2008
Cash at banks and in hand 5,339,153 11,387,770
Short-term bank deposits with original maturity not
more than 3 months 5,648,031 10,746,834
Cash and cash equivalents 10,987,184 22,134,604
Maximum exposure to credit risk 10,976,184 22,123,604

The effective interest rate on short-term bank deposits is 0.05% (2008: 1.18%); these
deposits have an average maturity of 15 days (2008: 13 days).
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

9 Seed fund, General fund and Investment revaluation reserve
2009 2008
Seed fund
Donation from The Hong Kong SAR Government 15,000,000 15,000,000
Donation from The Hong Kong Jockey Club 15,000,000 15,000,000

30,000,000 30,000,000

General fund

At 1st April 10,158,277 4 557,817
(Deficit)/surplus transferred (to)/from the statement of

income and expenditure (2,289,591) 5,600,460
At 31st March 7,868,686 10,158,277

Investment revaluation reserve

At 1st April 1,990,692 4,968,101
Surplus released to the statement of income and

expenditure upon disposal (276,168) (4,692,700)
(Deficit)/surplus on revaluation of investments (note 6) (1,157,178) 1,715,291
At 31st March 557,346 1,990,692
Total funds 38,426,032 42,148,969
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
9 Seed fund, General fund and Investment revaluation reserve (Continued)

Represented by:

2009 2008
Non-current assets
Property, plant and equipment 346,612 307,187
Available-for-sale financial assets 32,454 545 30,643,402

32,801,057 30,950,589

Current assets

Inventories 7,320 7,320
Other receivables and prepayments 99,902 77,961
Fixed deposits with maturity over three months 1,000,000 -
Cash and cash equivalents 9,120,955 17,727,946

10,228,177 17,813,227

Total assets 43,029,234 48,763,816

Non-current liabilities

Deferred income 3,273,921 3,154,736

Current liabilities

Receipts in advance 63,889 2,404,850

Other payables and accruals 1,265,392 1,055,261
1,329,281 3,460,111

Total liabilities 4.603,202 6,614,847

Total net assets 38,426,032 42,148,969
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
10 Deferred income (Continued)
(a)  The purpose of the fund is to provide financial assistance to people living with HIV/AIDS.

(b) The purpose of Scholarship Fund is to provide financial support to AIDS workers in
Mainland China for attending training.

(c)  The purpose of the fund is to educate young people on HIV/AIDS.

(d)  The purpose of the donation is to provide training services to those working in Mainland
China on HIV/AIDS and support to those affected by HIV/AIDS.

(e) The purpose of the donation is to finance various HIV/AIDS projects in Mainland China.

1] The purpose of the donation is for youth education programmes including school talk,
exhibition, youth exchange programmes and the production of AIDS education materials

for youth.
1 Receipts in advance
Funding from
AIDS Trust
Fund
Balance at 1st April 2007 572,558
Donations received/receivable 5,711,132
Expenditure utilised and released to statement of income and
expenditure (3,532,584)
Surplus refunded/refundable (346,256)
Balance at 31st March 2008 and at 1st April 2008 2,404,850
Donations received/receivable 2,096,373
Expenditure utilised and released to statement of income and
expenditure (3,968,827)
Surplus refunded/refundable (468,507)
Balance at 31st March 2009 63,889
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

12 Other payables and accruals

2009 2008

Other payables (note 13) 1,546,699 4,055,411
Refundable to AIDS Trust Fund 716,257 346,256
Donation payable - 110,000
Accrued expenses - 161,861
Provision for unutilised annual leave 549,135 437,144
2,812,091 5,110,672

The carrying amounts of other payables and accruals approximate their fair values fo
both financial years ended 31st March 2009 and 2008.

13 Other payables

2009 2008
At 1st April 4,055,411 2,345,750
Donations received on behalf of the China AIDS
Initiative ("CAI") 3,582,042 4,789,117
Expenditure and disbursements on behalf of CAl (6,090,754) (3,079,456)
At 31st March (note 12) 1,546,699 4,055,411

The Foundation has been working with CAl to help address the AIDS problems in China
since 2004. The fund was set up for HIV/AIDS projects in China through fund raising
activities conducted by the Hong Kong Committee for CAl. The Foundation is
responsible for managing funds raised in Hong Kong on behalf of CAlL The
disbursement decisions of the fund will be made by the Hong Kong Committee for CAl.

14 Auditor’s remuneration
No auditor’s remuneration is charged in view of the charitable status of the Foundation.

15 Employee benefit expense

2009 2008

Salaries, bonuses and allowances 5,610,023 5,440,848
Pension cost — ORSO and MPF Schemes 384,578 383,027
Increase in provision for unutilised annual leave 111,991 111,429
6,106,592 5,935,304
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Remuneration to Executive Board members (also regarded as key management
compensation)

None of the Executive Board members received or will receive any fees or other
emoluments in respect of their services to the Foundation during the year (2008: nil).

Taxation

The Foundation, being a registered charitable institution, is exempted from Hong Kong
profits tax by virtue of Section 88 of the Hong Kong Inland Revenue Ordinance.

Net cash (used in)/generated from operations

2009 2008
(Deficit)/surplus for the year (2,289,591) 5,600,460
Adjustments for:
- Bank interest income (101,518) (464,020)
- Dividend and bond interest income (433,702) (448,071)
- Depreciation 115,785 84,764
- Exchange gain (16,458) (13,599)
- Realised losses/(gains) on disposal of investments 53,016 (6,574,120)
Changes in working capital:
- Inventories - 110
- Other receivables and prepayments (21,941) 12,480
- Deferred income 87,468 (105,859)
- Receipts in advance (2,340,961) 1,832,292
- Other payables and accruals (2,298,581) 2,385,059
Net cash (used in)/generated from operations (7,246,483) 2,309,496

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

The Foundation makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The
estimates or assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed
below.

Impairment of investments in available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged decline in fair value
below cost is considered to be an objective evidence of impairment. Judgement is
required when determining whether a decline in fair value has been significant or
prolonged. In making this judgement, the historical data on market volatility as well as
the price of the specific investment are taken into account. The Foundation also
considers other factors, such as industry and sector performance and financial
information regarding the issuer.
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