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Mission Statement =& = f){H7p

Hong Kong AIDS Foundation was established in 1991
and is a non-governmental social service organisation. Our
mission is to limit the spread of HIV infection in the community
and provide support for those affected by HIV/AIDS.

We aim to:

- enhance public awareness of the HIV/AIDS epidemic;

- educate the public in HIV/AIDS;

- provide a range of services needed by people infected
with HIV or otherwise affected by HIV/AIDS; and

- promote care and support for people living with HIV/
AIDS.
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Message from Patron & Bh A B(#¢

Preventing the spread of HIV/AIDS epidemic is a major global
health priority. An estimated 33 million people are living with HIV/
AIDS worldwide. The HIV prevalence in Hong Kong is relatively
low, thanks to the positive community response in combating HIV/
AIDS and to the care of those infected.

Since its establishment in 1991, the Hong Kong AIDS
Foundation has been a forerunner in the fight against AIDS. It
actively implements projects on HIV prevention targeting vulnerable
groups within our community and launches education campaigns for
the general public. It also supports the provision of high quality care
and assistance for people with HIV/AIDS.

The Foundation’s efforts in this fight go beyond our
boundaries. It works with its Mainland counterparts through the
Beijing Collaborating Centre, and participates in the work of
international bodies including the Joint United Nations Programme
on HIV/AIDS and the World Health Organization.

I congratulate the Foundation on its accomplishments over the
years, and wish it every success in the years ahead.

Quiatds

( Donald Tsang )
Chief Executive

Hong Kong Special Administrative Region
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Chief Executive
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Foreword by Chairman = & [+

The Foundation, established in 1991 and upon completing

its work in the year 2009/2010, has been fighting against the AIDS
epidemic for almost two decades.

Over the years, the order for the Foundation has been a tall
one. Amid a limited amount of resources, we have the objectives of
curbing the spread of HIV/AIDS and providing supporting services
for those affected by the infection. The obstacles we have been
facing are not only immense but many. Thanks to the good effort
made by our volunteers, staffs and members as well as the great
support given by others in the community including the government,
we succeeded in moving our work forward and achieving what we
had planned, enabling us to do something for the AIDS cause.

Last year, we continued to implement projects and activities
on HIV prevention in the local community and on the mainland and
work with others at the regional and international levels.

In the local community, we carried out projects on HIV
prevention for populations at higher risk such as men having sex
with men and cross-border travellers; ran the AIDS helpline and
HIV testing; and provided care and support for people living
with HIV/AIDS. At the same time, we launched education and
publicity campaigns and activities for the general public in particular
young people and involved them in the fight against HIV/AIDS
as volunteers. By so doing, we aimed to help Hong Kong, which
has seen a steady rise in the number of reported infections in recent
years, maintain its low HIV prevalence. With the targets hard to
reach and discrimination against HIV/AIDS still rampant, our work
was not at all smooth and there were difficulties of various kinds.
Despite all this, I am delighted to report that the feedback for our
work has been positive and encouraging. Also, staffs, through
planning, implementation and evaluation of these projects and
activities, have been given valuable opportunities to learn, develop
and grow, conducive to continuous improvement in terms of their
capability and the quality of our work.

On the mainland and through our Beijing Collaborating
Centre, we have been offering capacity building and technical
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Dr. the Hon. Leong Che Hung, GBM, GBS, JP
Chairman of Hong Kong AIDS Foundation
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support to AIDS workers and giving assistance to the poor and needy
affected by HIV/AIDS. Besides, we started last year to work with
the Central Party School to conduct training on HIV prevention for
some of their schools. Throughout the years, we have built up a
cohort of AIDS workers with the knowledge, skill and experience to
plan, implement and evaluate projects on HIV prevention, helping
the mainland accelerate its response to HIV/AIDS. While working
across the border was not without difficulties, we were glad to learn
that it had benefited many and generated tremendous impact. To
staffs of the Foundation, the experience was a valuable one and the
working relationship forged has paved way for closer and greater
collaboration. All this would not have been possible without the
kind and generous support of many in the community including our
funders such as the Hong Kong Committee for China AIDS Initiative
and Maryknoll China Service Project and we are grateful to them.

At the regional and international levels, we have been
working with counterparts of other places through involvement and
participation in work of organisations like UNAIDS, the Global
Fund to Fight AIDS, Tuberculosis and Malaria, World Health
Organisation and the AIDS Society for Asia and the Pacific. We
took part in regional and international AIDS conferences and hosted
satellite meetings and mounted exhibition booths with mainland
organisations, facilitating exchange with delegates from all over the
world. With the march of AIDS identifying no borders, it is vital for
us to join the global fight against the epidemic, reducing its harm
done to mankind.

While there are promising signs that HIV/AIDS is in retreat,
the World Health Organisation has predicted that the epidemic will
remain the leading cause of death worldwide for decades to come.
The battle against AIDS has to go on and we must remain vigilant.
In the absence of a cure, preventive measures, together with a
supportive and caring environment, are the keys.

With much yet to be done, effectiveness of our work is of
the essence. To this end, we have to ensure our projects are high
impact ones capable of meeting the needs and requirements of our
targets. Continuous improvement in the quality of our work and
performance of our staffs is a must. Core values such as financial
efficiency, transparency, accountability, and good governance are to
be upheld. Last but not least, the work of the Foundation has to be
able to benefit not only our targets but the public at large, our staffs
and other stakeholders.

In the days ahead, the challenges to be met will not be less and
we certainly need the continued support of the HKSAR government
and others in the community to reverse the tide of HIV/AIDS.

S

Dr. Leong Che Hung, GBM, GBS, JP
Chairman
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“Now this is not the end. It is not even the beginning of the end. But it is, perhaps, the end of the beginning.”

A few days before I started to write this report for 2009/2010, I
had an interview with a Chinese radio station from Australia. The first
question for me was: “In many places, a phenomenon, coined as ‘AIDS
fatigue’, has appeared. To put it simply, people have become less
vigilant of AIDS and couldn’t care less as effective medication is now
available! Worse still, many from the government and quite a number
of donors seem to have the burnout as well, with their awareness of
AIDS on the decline. How do you explain the phenomenon?”

This question has been lingering in my mind for some time and I
did quite a bit of reflections. Have we all contracted the burnout? Are
the enthusiasm and commitment we had still with us? Do our clients
remember the threats posed by AIDS and the responsibility to protect
their own health by taking preventive measures? Will our donors and
governments continue to attach importance to the fight against HIV/
AIDS?

In Hong Kong, the work on HIV prevention began in 1985
when we had the first case of AIDS. At that time, the majority of
Hong Kong people did not understand HIV/AIDS, not to mention
prevention of the infection. At that time, the government departments
concerned and the NGOs had put in a lot of resources to raise public
understanding and awareness of HIV/AIDS and provide services for
people living with HIV/AIDS. While there was misconception and
prejudice and discrimination against people living with HIV/AIDS
was rampant, the community as a whole did show concern over HIV/
AIDS, with the government ready to provide resources, the NGOs
determined to work on preventive education and the public eager to
learn about HIV/AIDS and ready to remain vigilant. During these
days, the work was not easy but we were full of hope and confidence
and could feel the wide recognition of our hard work.

A few years ago, Hong Kong’s response to HIV/AIDS started
to change, with the government funding a smaller number of areas
or targets and the general public as well as the key populations at
higher risk lowering their guard. Amid a reduction in resources and
the indifference of service targets, we encountered difficulties of
various kinds. Thanks to the good effort of our volunteers, members
and colleagues who never budged but tackled the challenges head
on, we were able to go after our beliefs and dreams. When the
majority did not seem to care much about HIV/AIDS, it gave us
much encouragement to see there were still those willing to join us or
become our volunteers, make donations to support our work or help
move our work forward as partners.

In Hong Kong, we have gained the trust of other NGOs and
schools, working with them on preventive education for young people
inside and outside the school. We have also secured the cooperation
of some gay groups and worked with them on sexual health for the

Sir Winston Churchill, November 1942
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MSM population. With the support of some donors, we had the
resources to do the work. On the mainland, we were honoured to be
invited by counterparts in various places to conduct training on HIV
prevention for them and have been appointed as adviser for many
local governments and NGOs. In June 2009, the third meeting of the
“Alumni Association — China Training Project” was held in Shenyang,
with the participation of 150 members and making available a platform
for participants to share experience, connect and work together. In
the past year, we felt excited to have started our collaboration with the
Central Party School and implemented education on HIV prevention
in Party schools, increasing their members’ understanding of and
commitment to the fight against HIV/AIDS. At the regional and
international levels, we continued to serve as member of the Executive
Committee of the AIDS Society for Asia and the Pacific and have been
appointed Member of the Consultative Group of NGO Delegation
to the UNAIDS Programme Coordinating Board and Member of
NGO Delegation from Developing Countries of the Global Fund
Against AIDS, Tuberculosis and Malaria. We felt highly honoured
by these appointments which more importantly, also represented our
responsibility to the world as a member of the Global village.

I joined the Foundation in 1994 out of curiosity and with a view
to making my own contribution. After 17 years, I have experienced
changes. At a young age, I was energetic, confident and simple, with
dreams to fulfill. I was ready to work round the clock and anxious to
let each one in Hong Kong understand HIV/AIDS and the preventive
measures in a short time. It’s like someone in love, with or wanting
nobody other than him or her in the beginning. As time goes by, even
the greatest love of all will cool down, mellowing to the kind for the
nearest. My feelings with the Foundation and HIV/AIDS are similar.
Even though I have lost today the thrills of the past, what I have now
with the Foundation is the long lasting type of care and love. Who said
that only those with thrills would have commitment? In the present
era when most people are going after fame and wealth, why is it not
more important to have those who uphold their belief through showing
their concern continuously but inconspicuously?

In the fight against HIV/AIDS, the road is still a long one
like what Sir Winston Churchill said: “Now this is not the end. It is
not even the beginning of the end. But it is, perhaps, the end of the
beginning”. As we have already taken part in the battle, there is no
room for hesitation, not to mention the contraction of “AIDS fatigue”
and we have to soldier on. At this point and before concluding my
remarks, I hope this piece of reflections will give me the impetus and
be shared by all of you.
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Chief Executive
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Boards and Comm

The Boards and Committees of the Foundation, with
members coming from different walks of life who are all
volunteers, are responsible for overseeing the functioning of the
Foundation and giving advice and guidance to the Secretariat.

The Executive Board and the Executive Committee, forming
the governance structure of the Foundation, have all along been
attaching great weight to core values such as transparency and
accountability for the purpose of ensuring a high standard of
corporate governance. They have regular meetings with the
Secretariat to receive reports on progress and the financial
position, making sure that the work of the Foundation is in the
right direction and that the resources have been properly utilised.
Concerning the Advisory Board, its members have been with
the Foundation for a long time and they are very ready to give
support to the work of the Foundation and the AIDS cause.

As to the Education Committee, the Media and Publicity
Committee and the Service Committee, it has been a practice
for them to meet and communicate at frequent intervals with
the Secretariat, receiving reports and offering their views and
suggestions on projects and activities related to education and
publicity on HIV prevention and the provision of supporting
services for the affected. The Finance Committee, under the
Chairmanship of Mr. Stephen W. T. Liu, JP, has been doing a
good job, with the financial situation of the Foundation a sound
and healthy one.

Apart from meeting with the Secretariat and listening to
their reports, members of the Boards and Committees have been
taking active participation in activities of the Foundation so as
to get a feel of the things in action and show staffs their support

and encouragement.

Last but not least, the Boards and Committees, in their
exercise of oversight, have not lost sight of the importance of
staff development, sustainability of the Foundation’s work and

succession planning.

All in all, the work of the Foundation in the past years
would not have proceeded so smoothly without the tremendous
effort of our dedicated and supportive Board and Committee

members and we are grateful to them.
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With a strong belief that education is the key to curbing the
spread of HIV, the Foundation has all along been very active in
organising various AIDS preventive education programmes for
the general public, youth, key populations at higher risk to HIV
infection and service providers.

General Public

Formed by a group of enthusiastic volunteers from all walks of
life, the Promotion and Education Team (PET) continued to organise
education booths in various districts to enhance public awareness
of HIV and AIDS. Apart from knowledge of HIV transmission
and its preventive measures, early HIV testing and care and support
for people living with HIV (PLHIV), conducive to establishing a

harmonious and inclusive society, were also promoted.

[EERAEE ] REELEHHETE  BUIEFLIREE R
BTt EEEREHEEATRE  URIEERIFERZIFER
Zo
Education booths in various djstricts by the Promotion and
Equcation Team (PET) to enhance AIDS awareness, promote HIV
testing and aadvocate care and support for PLHIV.

Youth

The Foundation is very concerned about the trend that
the age of the newly HIV infected has been falling and has
placed much importance on AIDS education for youth. With
funding given by the Quality Education Fund and Kiehl’s, we
commenced the “Walk with Love” project in collaboration with
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7 . Education and Training
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‘Love and Reach”™ — an AIDS and ST/ preventive education
programme, including games, exhibition booths, and videos
organised and produced by students, and funded by the Quality
Education Fund and Kiehl's.



five secondary schools in August 2009. More than 80 peer
educators were recruited and after a series of training related
to HIV/AIDS, sexually transmitted illnesses (STI), unplanned
pregnancy and video production techniques, they helped educate
over 5,000 students in HIV/AIDS, STI and unplanned pregnancy
through various interactive activities which could be easily
accepted and understood by their peers such as exhibition booths,
games and sharing of self-produced videos. The Foundation,
in collaboration with various social service organisations and
community partners including the Youth Outreach, Christian
New Life Association, Caritas Wong Yiu Nam Centre and the
Society for the Aid and Rehabilitation of Drug Abusers Au Tau
Youth Centre, continued to organise AIDS and STI education
workshops and groups for youths in residential institutions with
a view to effectively curbing the spread of HIV and STI among
youths.

Key Populations at Higher Risk

The Foundation continued to receive a 3-year funding from
the AIDS Trust Fund in May 2009 to implement preventive
education programmes for the key populations at higher risk to
HIV infection including men who have sex with men (MSM)
and cross-border travellers, as well as supportive services for
PLHIV. In addition to outreach activities, workshops and
support groups were organised to provide the participants a
platform to explore the physiological, psychological and social

=2 2L
Mutuval support group for MSM.
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Outreach VCT service for the MSM community at the gay saunas.
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[HER - DAL — BERE SRR HESE -
“Set out happy, Go home healthy ™ — AIDS education
programme for cross-border travellers.

high-risk behaviours. We also encouraged the participation of
PLHIV and the affected communities in the implementation of
AIDS education programmes so as to enhance their knowledge
and skills in protecting themselves and others, reduce their high
risk behaviours, curb the spread of HIV and help maintain Hong
Kong’s low HIV prevalence.

Service Providers

In the past year, we went on to adopt the “Train-the-
Trainers” approach and conducted training workshops for social
service providers including staff of the Correctional Services
Department, various social service organisations and scout
leaders, mobilising them as our partners in the fight against
AIDS and making the impact of our education programmes
sustainable.

Looking ahead, it is necessary for us to maintain the
good partnership with the Government, commercial sector,
various social service organisations, as well as the communities
affected by HIV/AIDS, organise innovative and effective AIDS
preventive education programmes and provide tailor-made

services for those in need.
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“A Beautiful Mess " — ZAELE/TR#IRE | XI5 S1FLINER)E
[T B E L MR R IR E M AR IoT /= °

A Beautiful Mess ™ — an online drama in collaboration with Gay
Harmony to promote sexual health and AIDS prevention among
the MSM community.
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Statistics on services JR# & 5T (1/4/2009-31/3/2010) A
1. The following projects were funded by the AIDS Trust Fund P\ T3 H f & 30 {5 w63 4% W)

1. “Man-d Project” - Sexual health programme for MSM

- MMan-d kAT B ] - 9 W4T 2o HERERERT B0
Pty * Man-d Helpline Man-d Z43
L L J ¢ No. of calls REHH : 1,083
* No. of VCT for MSM i Ik % A\ B = 819
* No. of outreach visits #MEREL : 157

¢ No. of contacts $Zf# A8 : 1,562
* No. of groups /MHBH : 12

¢ No. of participants 2 52 A\ %] : 82
* No. of workshops TAEY#(H : 38

¢ No. of participants 258 A% : 1,273
* No. of contacts through the Man-d and MSM websites 45 _F /@ A 8% : 3,629

2. “Set out happy, Go home healthy” — Preventive education programme for cross-border travellers
7 D ~ MAPR] - WK 2w B B0a w3

() @ No. of participants of health education talks B % & i 2 B8 : 730

‘_ ® ¢ No. of contacts through outreach visits AP A 8 : 24,605

N fusy ¢ No. of education materials distributed Z{ & B {5 MR HE : 38,450

3. “Voluntary Testing and Counselling Service” — Preventive education programme for general public

4@ [ BB RO R | - AN BB B 2w
@ sk AIDS Helpline #EB) #4453

i 35E ¢ No.of calls REHH : 4017
- % Online AIDS Mailbox #§_I & #4515 4
53 B\ ¢ No. of enquires ZEHJHH : 976
RAPIDTEST  HIV Testing Service %23 %5 % Bt B 5l IR 5

¢ No. of service users IR FZ % H : 838

4. “Project Empowerment” — Supportive services for people living with HIV(PLHIV)
[RERE RS | - SR s R

* Counselling service H &L iR %5
¢ No. of cases fHEREH : 112

*k PLHIV support group /& ¥4 H B /ML
¢ No. of participants 2/t A3 : 92

* PLHIV empowerment volunteer service Ji % B HE & T IR %
¢ No. of PLHIV volunteers &Y+ T A\ : 18

I1. The following project was funded by Kiehl’s P\ F ¥ H HiKiehl’s¥% B

v

S A “Love yourself, you have say!” — School AIDS education programme
WO T [ZET > ffisay! | - BB A
' . % No. of talks/workshops &/ TAESF S H : 21
¢ No. of participants 28 A % : 3,341

II1. The following project was funded by the Quality Education Fund (1/8/2009-31/7/2010)
DUF B H i B R BR JE 4 ¥ 1) (1/8/2009-31/7/2010)

“Walk with Love” — AIDS preventive education programme for youth
(% - WAT] - A4 B W BB BOf il

% No. of talks for students 224 G5 H : 48
¢ No. of participants 28 A\ % : 1,820

* No. of groups for students 24 /NHEH : 5
¢ No. of participants 228 A\ 4 : 81

% No. of school educational and exhibition booths E2 1% & & B G Bk = 17
¢ No. of contacts 3/l A\ 8% : 1,604

% No. of workshops for teachers ZZffi TAES 8 H : 4
¢ No. of participants 28 A\ : 58

% No. of workshops for parents ZX & TAEYF#H : 5
¢ No. of participants 28 A\ : 131 %
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The Foundation provides a wide range of services for the
general public, key populations at higher risk to HIV infection
and people living with HIV (PLHIV). We also advocate a caring
and supportive community for PLHIV.

AIDS Helpline, Online AIDS Mailbox and VCT Services

During the year 2009/2010, we received a total of 2,934
calls from the general public through the AIDS Helpline and
976 enquiries through the online AIDS Mailbox. With funding
from the AIDS Trust Fund (ATF), the Foundation launched a
Man-d Helpline for men who have sex with men (MSM) in May
2009, receiving a total of 1,083 enquiries in the past year. Both
the Helpline and Mailbox services, providing a convenient and
confidential platform for answering enquiries about HIV/AIDS
and sexual health, were well received. Free, anonymous and
confidential voluntary counselling and testing (VCT) service,
with pre and post test counselling, was provided for those in
need after a preliminary risk assessment conducted by our
professionally trained staff and volunteers.

To respond to the increasing number of HIV infections
among the MSM community in recent years, we actively
collaborated with the gay organisations and saunas to offer
testing service to their members or patrons, so as to scale
up the HIV testing service and coverage among the MSM
community. With funding support by ATF, we, apart from HIV
testing, also provided syphilis and hepatitis B rapid tests for the
MSM community, with a view to enhancing their sexual health
awareness and conducive to curbing the spread of sexually
transmitted illnesses and HIV.

Last year, we provided the VCT service for a total of 1,657
users (both for the general public and the MSM community).
Appropriate supportive services and referrals were also provided
for those whose test results were confirmed to be positive, so as
to minimise the negative impacts HIV infection might have on
their daily lives.
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BRI 2 — A R 1 083 MR B EE AR o ANEr bl
T 48 b AR AR MO8 0 5 N 4R — 1 B Oy A AR 1
B 1755 T TR S s e M Ak R 1 T > I AR 0 2 1 L
% > WM ZIBEZEIHNBE XE T TLEFEMAL
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i [B] SR AR 55 T AT g N Lo g s e Sl i B 58 B
FHi B > AR FREIE F S AR R EEE - B
B BB P43t 5 3 i 7 L R B B R o 4 T 5 S % B
AT T N 4R B4 52 38 o w0 B S S R > B2 Bl
MBI R o BhAh » ARE IR B Rt R S B » A 5
BAT R N AR B K ZRUAT RPE TG > # LR A
AP S At B PRI R > DA I e B s P A

FAE > ARE I 1,657 4 B B RBREURE (B
AN BRI FWATNL) o R R 2
P s FRAM 7 2 R e R A4S R S IR B M > DL
TR B L 9 T L P T A 2 A £ T R

B [BEURRZEHRR] R [HLER ] EESTORAREHE
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The Foundation 's AIDS helpline and Online AIDS Mailbox, setting up
to answer enquiries about HIV and AIDS and provide a free, voluntary,
anonymous and confidential HIV testing service.
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PLHIV Support Group.
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Supportive Services for PLHIV

Medical treatment, drug adherence, employment, disclosure
of HIV status, relationship issues, self-image and emotional
support are some of the major issues PLHIV have to face. To
empower PLHIV to cope with the various issues mentioned above,
the Foundation, apart from individual counselling and buddy
services, also conducted capacity building workshops and mutual
support groups for PLHIV. Social and recreational activities were
organised for PLHIV to increase their mutual bonding. PLHIV
would also be encouraged to participate in our PLHIV volunteer
empowerment training programme so as to train and equip them
to work with our staff and volunteers to implement various AIDS
preventive education programmes for the general public and the
key populations at higher risk to HIV infection, as well as to help
provide supportive services for other PLHIV.

Care and Support for PLHIV

To engender the development of a caring and supportive
environment for PLHIV, we arranged PLHIV to talk to the media
and organised “Personal Testimony” PLHIV sharing forums,
giving the participants an opportunity to have a direct dialogue
with PLHIV and enhancing their understanding of AIDS and
the various issues faced by PLHIV. It also helped eliminate
stigma and discrimination against PLHIV. To encourage PLHIV
to express their views on matters affecting their well being,
we submitted to the Government in March this year views and
comments we had collected from PLHIV regarding the public
consultation on “Sharing Electronic Patient Record”.
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Capacity building workshop for PLHIV.
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7 . Volunteers Coordination

Since its establishment in 1991, the Foundation has
recruited quite a large number of volunteers to join us in the fight
against AIDS. Without the fervent support of our volunteers, the
Foundation would not have been able to make contribution to
the work of AIDS prevention and treatment both in Hong Kong
and on the mainland.

Volunteers Recruitment and Training

In the year 2009/2010, we have recruited and trained 75
new volunteers to help implement various AIDS education
programmes and supportive services. To enhance our volunteers’
confidence and capacity in the implementation of the various
programmes and services, advanced volunteer training related to
different services, was organised for those who had completed
the basic training, such as the AIDS Helpline, Online AIDS
Mailbox and HIV testing services for the general public, AIDS
education programmes for the key populations at higher risk to
HIV infection (including men who have sex with men, cross-
border travellers and youth-at-risk) and supportive services for
people living with HIV (PLHIV). In the past year, we organised
a visit to the AIDS Institute of Li Ka Shing Faculty of Medicine,
University of Hong Kong and a MC skills training workshop
S0 as to give our volunteers the opportunities to learn about the
recent developments related to AIDS research and to enhance
their confidence and skills in organising AIDS education
programmes. Staffs of the Foundation provided on-site guidance
and support to our volunteers so as to ensure the quality of our
services. We also made good use of the internet (including the
launch of the volunteers website and the Foundation’s facebook)
to give our volunteers a more convenient access to information
on the Foundation.

' RESEINA TR TAEEFHGERN -

raining of new volunteers to join our

fight agains
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20097E10/5R 7792 TH#EE = Launch of the Volunteers Website in October 2009.



2HE BB FEHNE B BRI
Visit to the AIDS Institute of Li Ka Shing Faculty of Medicine,
University of Hong Kong.

Healthy Young Ambassadors

Peer education is an effective approach for AIDS
preventive education. Since the launch of the first Healthy Young
Ambassadors (HYA) training scheme in 1992, we have already
recruited and trained more than 300 university students to be our
HYAs. Although the HYA training scheme was suspended last
year due to the outbreak of HIN1, yet our HYAs had nevertheless
formed a Core Group and continued to actively encourage young
people to establish a healthy and responsible attitude, conducive
to curbing the spread of HIV in the community.

RBEEFAERPELETERAAE AL  BHELERREE
FETEBREE -

HYAs promoting a healthy and responsible living style through
AIDS education workshops for secondary school students.

Promotion and Education Team

Established in 1998, the Promotion and Education Team
(PET) has members coming from all walks of life and during
the past year, they actively and regularly organised various
community education programmes in different districts so as to
enhance public awareness of HIV/AIDS and to promote care and
support for PLHIV, with a view to establishing a harmonious and

inclusive society.
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FTIIEIRS LY RE B 58
Active participation in the World AIDS Day activities by our
volunteers.



Volunteer Awards Ceremony 2010

Without the selfless contributions and active participation
of the volunteers, the Foundation would not have been able to
organise and provide a variety of AIDS education programmes
and supportive services for the community. With this in mind,
and to thank our volunteers for their enthusiastic support over
the years, the Foundation organised the “Volunteer Awards
Ceremony 2010 at the Hong Kong Harbourview on 25 April
2010. More than 100 volunteers and their friends, Board and
Committee members, and staffs of the Foundation attended the
event. Apart from lunch buffet, games and lucky draws, we also
shared with our volunteers and guests some of our upcoming
volunteer activities. Numerous awards, including those related to
outstanding performance and recognition of long service by our

enthusiastic volunteers, were presented at the ceremony.

FTE5F#2010

Volunteer Awards Ceremony 2010.

FLEWF#I2010

A ER20104E4 H 25 B 5T 4 185 55t 100 s 04 7 22 0
[FTHErE2010] > HHEFEIOMBE T REHK -
HFRREASTEORE > URKEEGHEZ M - A
B B R AMBEA > FAM IR 3 FE A oA 2 TS B
PIBRE > MRRN AR TIRBE SR B > EHETZMH
SETE > wFG [HHEHRR T - [HEE2EEREEKR
fsg ] ~ [HERBE] I [HHERFERE] » DEHE

FERBIEEETOBNMET > LEHMAMGER -

AEHH 2010 Award Winning List

B il FBLE T Outstanding Volunteers
R KB L+ Ms. CHOI Yun Yun, Jean
JEMEESGHE Mr. KWONG Yiu Sum, Ben
AEAERF &1 Ms. LO Nga Sze, Jacqueline
k7564 Mr. LOOK Tse Kit, Joseph
FERSEA: Mr. MOK Tak Wai
SR P4 Mr. NG Kwok Bo, Kelvin
M YEE Mr. WONG Cheuk Lun, Kelvin
HHF 584 Mr. WONG Yun Hang, Cody
Y6 PR 582 Mr. YAU Kwong Hoi, Andy

[ AM | FPK Care Reach Ambassadors

J7 1358 Mr. FONG Wai Yip, Anthony
W SeH Mr. LAI Ho Shing

HEHiE %+ Ms. LO Yuen Man, Fanny

ZE B iS5 4 Mr. MAK Kwok Fung, Michael
RBHSEHA Mr. NG Chi Keung, Ben
B 6 4 Mr. TANG Yiu Kwong, Francis
#H W F 4%+ Ms. WONG Ping Sze, Pency
&4 Mr. WUN Chi Wah

FBEWI 54 Mr. YUNG Hiu Ming, Billy

Hhs £ BLEE 75 4F Kl 5¢ Outstanding Healthy Young Ambassadors (HYA)

IR ERSE4: Mr. CHEUNG Chi Kin, Sam
2212+ Ms. LI Kit Lim, Kit
P #MeE L+ Ms. TAM Yin Kwan, Doris

#7525 &+ Ms. HOI Sao Fan, Fan
ff B 5% 564 Mr. POW Michael

FAE AR AR KA IR B 3E HYA for 10 Years
ARIEW L+ Ms. CHU Tsz Ming
fifl % B 5542 Mr. POW Michael

HEHiE %+ Ms. LO Yuen Man, Fanny
¥ FR B4 Mr. SO Ka Chun, Edward

F4ERBEHE 10 Years of Service

B fE2E4 Mr. CHAN Wai Nang, Alex

T FHAER#ESE 15 Years of Service

BRI SEA: Mr. KWONG Yiu Sum, Ben




Publicity and Fundraising

Publicity

Newsletter-In Touch

In order to strength the ties with members, volunteers and
others in the community, the Foundation published newsletter “In
Touch” quarterly. Apart from reporting up-to-date information on
HIV and promoting the recent development of the Foundation,
“In Touch” invited staffs to share their experience and feelings
with readers. The newsletter, other than uploading on the
Foundation’s website, was sent to libraries, secondary schools,
universities, government clinics and health centres including
methadone clinics, hospitals, AIDS service organisations, youth
centres, outreach agencies, district offices of the Home Affairs
Department and the media.

World AIDS Campaign

The theme for the Foundation’s World AIDS Campaign
2009 was “Positive Lives”, aiming to raise public awareness
towards AIDS and promote care and support for people living
with HIV(PLHIV). The Foundation published a book titled
“Positive Lives” and it was written by an AIDS patient talking
about his and 7 other PLHIV's stories. A book launching
ceremony and an exhibition were held on 29 November, 2009
at Olympics City. Through the publication of “Positive Lives”,
the Foundation hoped that people would have a thorough
understanding of HIV/AIDS, thus putting aside our prejudice
and building a harmonious environment for PLHIV.

In order to enhance public awareness of HIV/AIDS, the
Foundation’s staffs and volunteers gave away red ribbons and

sold Nisbears at different districts on 1 December.
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“Positive Lives " book launching ceremony.
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Media

The Foundation has been maintaining a close relationship
with the media. Through interviews and feature articles, we
publicised the Foundation’s work, expressed our views on the
problem of HIV from the social, economic aspects, as well as

disseminated messages on HIV.

Fundraising

China AIDS Initiative (CAI)
Dr C.H. Leong, the Co-chairman of the Hong Kong

Committee for China AIDS Initiatives and other committee
members went to Qingshui County, Gansu from 11 to 13 March
2010 to attend the opening ceremony for the health clinic in Jin
Ji Zhen which was funded by the Hong Kong Committee for
CAI They also paid visits to families affected by HIV/AIDS.
On 26 March, 2010, the Committee held a fundraising dinner at
Grand Hyatt Hong Kong. With the support of different sectors
in the community, the fundraising dinner was able to raise a
considerable amount for supporting projects on HIV prevention

in the mainland.

EEF e F R E %S RETERE -
Visit to families affected by HIVIAIDS in Gansu.

Flag Day

The Foundation organised a Flag Day on 15 August, 2010
on Hong Kong Island. Thanks to the support of our enthusiastic
volunteers, the Flag Day succeeded in raising a substantial
amount for implementing education on AIDS prevention in

Hong Kong and providing service for those affected.
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Support of the Foundation 's Flag Day by volunteers.
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at the Reg|ona| and International Levels

A IE B TF e

The march of AIDS has no borders. To curb the spread of the

infection, there is a need for us to work with others elsewhere. As a

result, we, with funding support from the Maryknoll China Service
Project and the Hong Kong Committee for China AIDS Initiative,
have been collaborating with counterparts across the border since the
mid-1990s. At the same time, we have been taking part in the work
of regional and international organisations.

Last year, we continued to provide capacity building and
technical support for mainland AIDS workers and offer help to
people living with HIV(PLHIV) and affected by poverty. Training
programmes, both comprehensive and intensive ones, were launched
in Hong Kong and on the mainland. Knowledge of HIV/AIDS,
planning, implementation and evaluation of projects on HIV
prevention, VCT skills, care and support for PLHIV, proposal writing
and management of AIDS service organisations were some of the
topics covered. The participants, working on HIV/AIDS, came
from organisations like centres for disease control and NGOs and
from places such as Beijing, Gansu, Guangdong, Guangxi, Hainan,
Hubei, Hunan, Inner Mongolia, Liaoning, Qinghai, Shangdong and
Yunnan. Altogether, more than 2,000 participants joined the training
programmes. In June last year, we started to work with the Central
Party School to implement education on HIV prevention in some of
their schools. Also, technical support was given to 14 AIDS service
organisations in Hubei and Yunnan. In Shenyang, we offered help to
the Shenyang Firebug Workshop which had been running a halfway
home for PLHIV and their families coming from different parts
of Liaoning province to Shenyang for medical treatment. It was
encouraging to know that the feedback received for our work had
been highly positive. At the 1st Award Ceremony of Outstanding
Contributions for International Cooperation on AIDS Prevention
and Control in China held in November 2009 in Shanghai, Ms. O.C.
Lin, Chief Executive of the Foundation and the only Hong Kong
recipient, was given an award by Dr. Chen Zhu, Minister of Health,
together with four other people from UK, US and Germany for their
outstanding contribution to the fight against HIV/AIDS in China.
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Training course for Central Party School.



At the regional and international levels, we have been working
with those from other places through involvement and participation
in work of organisations like UNAIDS, the Global Fund to
Fight AIDS, Tuberculosis and Malaria (GFATM), World Health
Organisation and the AIDS Society for Asia and the Pacific. In fact,
Ms. O.C. Lin, Chief Executive of the Foundation, has been member
of the Executive Committee of the AIDS Society for Asia and the
Pacific, member of the Consultative Group of NGO Delegation to
the UNAIDS Programme Coordinating Board and member of NGO
Delegation from Developing Countries, GFATM.

Working on the mainland and at the regional and international
levels has been a valuable experience but more importantly, it has
enabled us to help our motherland accelerate its response to HIV/
AIDS and join the global fight against the AIDS epidemic.
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Hong Kong

AIDS Foundation

THE HONG KONG AIDS FOUNDATION LIMITED
REPORT OF THE EXECUTIVE BOARD

The Executive Board submits its report together with the audited financial statements of The
Hong Kong AIDS Foundation Limited (the “Foundation”) for the year ended 31st March 2010.

Principal activities

The Foundation continues to be a charitable institution engaged in activities to limit the spread of
HIV infection in the community and to provide support to those affected by HIV/AIDS.

Results and appropriations

The results of the Foundation for the year are set out in the statement of comprehensive income
on page 6.

Funds and reserves

Movements in the funds and reserves of the Foundation during the year are set out in note 10 to
the financial statements.

Property, plant and equipment

Details of the movements in property, plant and equipment are set out in note 5 to the financial
statements.

Executive Board members

The Executive Board members during the year were:

Dr Edward C.H. LEONG (Chairman)

Dr Alice T.H.W. CHIU (Vice-Chairman)
Mr Roger K.M. LAU (Vice-Chairman)
Dr Patrick C.K. LI (Vice-Chairman)
Mrs Kathleen T.Y. YIP (Hon. Secretary)
Mr Stephen W.T. LIU (Hon. Treasurer)

Mr Christopher H.T. CHAN
Mrs C.Y.L. CHENG

Mr Sai Chu HO

Dr Simon S.M. KWOK

Mrs Nina Y.B. LAM

Mr Keith KW. LEE
Professor S.H. LEE

Dr Eric K.C. LI

Mr K.T. POON

Miss Nora H.C. YAU

Mr David C.l. YEUNG

Mrs Peggy LAM (resigned on 7th December 2009)

In accordance with Article 62 of the Foundation's Articles of Association, all existing Executive
Board members, being members of the tenth Executive Board, shall remain in office until the
2011 annual general meeting.
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Executive Board members’ interests

No contracts of significance in relation to the Foundation's activities to which the Foundation
was a party and in which an Executive Board member of the Foundation had a material interest,
whether directly or indirectly, subsisted at the end of the year or at any time during the year.

At no time during the year was the Foundation a party to any arrangement to enable the
Executive Board members of the Foundation to hold any interests or short positions in the
shares or underlying shares in, or debentures of, the Foundation or its associated corporations.
Management contracts

No contracts concerning the management and administration of the whole or any substantial
part of the Foundation’s activities were entered into or existed during the year.

Honorary auditor
The financial statements have been audited by PricewaterhouseCoopers who retire and, being

eligible, offer themselves for re-appointment.

On behalf of the Executive Board

Hong Kong, 1 7 NOY 7070
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE HONG KONG AIDS FOUNDATION LIMITED
(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of The Hong Kong AIDS Foundation Limited set
out on pages 5 to 28, which comprise the balance sheet as at 31st March 2010, and the
statement of comprehensive income, statement of changes in funds and statement of
cash flows for the year then ended, and a summary of significant accounting policies and
other explanatory notes.

Executive Board members’ responsibility for the financial statements

The Executive Board members are responsible for the preparation and the true and fair
presentation of these financial statements in accordance with Hong Kong Financial
Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants,
and the Hong Kong Companies Ordinance. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and the true and
fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

Auditor’'s responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit and to report our opinion solely to you, as a body, in accordance with section 141 of
the Hong Kong Companies Ordinance and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by
the Hong Kong Institute of Certified Public Accountants. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and true and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the Executive Board members, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THE HONG KONG AIDS FOUNDATION LIMITED (CONTINUED)
(Incorporated in Hong Kong with limited liability) (Continued)

Opinion
In our opinion, the financial statements give a true and fair view of the state of the
Foundation's affairs as at 31st March 2010 and of its deficit and cash flows for the year

then ended in accordance with Hong Kong Financial Reporting Standards and have been
properly prepared in accordance with the Hong Kong Companies Ordinance.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 1 7 NOV 2010
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THE HONG KONG AIDS FOUNDATION LIMITED

(All amounts in Hong Kong dollars unless otherwise stated)

BALANCE SHEET

ASSETS

Non-current assets

Property, plant and equipment
Available-for-sale financial assets

Current assets

Inventories

Other receivables and prepayments

Fixed deposits with maturity over three months
Cash and cash equivalents

Total assets

FUNDS

Funds and retained surplus
Seed fund

General fund

Investment revaluation reserve

Total funds
LIABILITIES
Non-current liabilities
Deferred income
Current liabilities
Deferred income

Receipts in advance
Other payables and accruals

Total liabilities

Total funds and liabilities

Note

10
10
10

11

11
12
13

As at 31st March
2010 2009
234,702 346,512
35,812,610 32,454 545
36,047,312 32,801,057
7,320 7,320
56,220 99,902
- 1,000,000
7,162,209 10,987,184
7,225,749 12,094,406
43,273,061 44 895,463
30,000,000 30,000,000
6,767,303 7,868,686
1,819,164 557,346
38,586,467 38,426,032
- 3,593,451
3,046,102 -
- 63,889
1,640,492 2,812,091
4,686,594 2,875,980
4,686,594 6,469,431
43,273,061 44 895 463

The notes on pages 9 to 28 are an integral part of these financial statements.

The financial statements on pages 5 to 28 were approved by the Executive Board on
17 NOV 2010 and were signed oryits behalf.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31st March
2010

Note 2009
Income .
Donations received from .
AIDS Trust Fund 11 and 12 1,842,056 3,968,827
Scholarship Fund 11 16,832 31,856
Levi Strauss & Co. 11 98,152 13,243
Maryknoll China Service Project 11 941,452 1,121,935
China AIDS Initiative 11 1,157,689 1,052,567
Public donations 311,221 350,152
Abbott Laboratories . 117,000 17,000
Red Ribbon Centre - 6,568
MSD (Asia) Limited - 28,600
CMMB Grant - 123,098
L'Oreal ) 11 31,460 -
Quality Education Fund 11 132,272 -
Investment income
Dividend and interest income 402,664 433,702
Exchange (losses)/gains (305,514) 16,458
Realised gains/(losses) on disposal of
available-for-sale financial assets 2,322,366 1(53,016)
Bank interest 136,698 01,518
Surplus from activities
Training tours 9,340 25,200
Flag day 214,784 -
Charity sales 23,340 -
nisBear 6,144 -
Sundry income 8,270 10,570
7,466,226 7,248,278
Expenditure
Education programme 77,432 13,243
Flag day 15,903 -
Charity sales 7,193 -
Depreciation 5 116,780 115,785
Electricity 6,183 6,644
Insurance . 32,816 11,408
National/international networking project 1,232,647 1,490,295
Printing charges 8,833 5,806
Publicity programme 242 688 126,420
Rent and rates ) 21,700 3,700
AIDS Trust Fund Projects 654,808 1,514,798
Repairs and maintenance 10,182 9,728
Employee benefit expense 16 5,987,205 6,106,592
Stationery 9,964 6,075
Staff training 2,515 -
Sundry expenses 69,517 57,295
Telephone and pa?lng 23,358 27,605
Travelling and postage 11,638 9,253
Volunteer co-ordination project 36,247 33,222
8,567,609 9,537,869
Deficit for the year (1,101,383) (2,289,591)
Other comprehensive income
Available-for-sale financial assets 1,261,818 (1,433,346)
Other comprehensive income for the year 1,261,818 (1,433,346)
Total comprehensive income for the year 160,435 (3,722,937)

The notes on pages 9 to 28 are an integral part of these financial statements.
-6 -
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF CHANGES IN FUNDS

Investment
General revaluation
Note Seed fund fund reserve

Balance at 1st April 2008 30,000,000 10,158,277 1,990,692

Total

42,148,969

Comprehensive income
Deficit for the year 10 - (2,289,591) -

(2,289,591)

Other comprehensive
income
Surplus released to the
statement of
comprehensive income
upon disposal of available-
for-sale financial assets 10 - - (276,168)

Deficit on revaluation of
investments 10 - - (1,157,178)

(276,168)

(1,157,178)

Total other comprehensive
income - - (1,433,346)

(1,433,346)

Total comprehensive
income - (2,289,591) (1,433,346)

(3,722,937)

Balance at 31st March
2009 and at 1st April
2009 30,000,000 7,868,686 557,346

38,426,032

Comprehensive income
Deficit for the year 10 - (1,101,383) -

(1,101,383)

Other comprehensive
income

Surplus released to the
statement of
comprehensive income
upon disposal of available-

for-sale financial assets 10 - - (643,138)

Surplus on revaluation of
investments 10 - - 1,904,956

(643,138)

1,904,956

Total other comprehensive
income - - 1,261,818

1,261,818

Total comprehensive
income - (1,101,383) 1,261,818

160,435

Balance at 31st March
2010 30,000,000 6,767,303 1,819,164

38,586,467

The notes on pages 9 to 28 are an integral part of these financial statements.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF CASH FLOWS

Year ended 31st March
Note - 2010 2009

Cash flows from operating activities
Cash used in operations 19 (5,279,972) (7,246,483)
Net cash used in operating activities (5,279,972) (7,246,483)
Cash flows from investing activities
Bank interest received 136,698 101,518
Dividend and bond interest received 402,664 433,702
Purchase of property, plant and equipment 5 (4,970) (155,110)
Purchase of available-for-sale financial assets 7 (32,001,244) (8,861,550)
Proceeds from disposal of available-for-sale

financial assets 31,921,849 5,580,503
Decrease/(increase) in fixed deposits with maturity

over three months 1,000,000 (1,000,000)
Net cash generated from/(used in) investing

activities 1,454,997 (3,900,937)
Net decrease in cash and cash equivalents (3,824,975)  (11,147,420)
Cash and cash equivalents at beginning of the

year 10,987,184 22,134,604
Cash and cash equivalents at end of the year 9 7,162,209 10,987,184

The notes on pages 9 to 28 are an integral part of these financial statements.

-8-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Principal activities and status

The Hong Kong AIDS Foundation Limited (the “Foundation”), a company limited by
guarantee, is a registered charitable institution engaged in activities to limit the spread of
HIV infection in the community and to provide support to those affected by HIV/AIDS.
The income and property of the Foundation, wheresoever derived, is applied solely
towards the promotion of the objects set out in the Foundation’s Memorandum of
Association. The Foundation's funds are not distributable to its members. Every
member of the Foundation undertakes to contribute, if required, an amount not
exceeding HK$100 to the assets of the Foundation in the event of its being wound up.

The address of its registered office is 5/F., Shaukeiwan Jockey Club Clinic, 8 Chai Wan
Road, Shaukeiwan, Hong Kong.

These financial statements are presented in Hong Kong dollars, unless otherwise stated.
These financial statements have been approved for issue by the Executive Board on

1 7 NOV 2010

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years
presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial
Reporting Standards (‘HKFRS") and under the historical cost convention, as modified by
the revaluation of available-for-sale financial assets, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of
certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Foundation’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in note 4.

Standards, amendments and interpretations which are effective in 2009 and relevant to
the Foundatoion’s operations

HKFRS 7 "Financial Instruments - Disclosures” (amendment) - effective 1st January
2009. The amendment requires enhanced disclosures about fair value measurement
and liquidity risk. In particular, the amendment requires disclosure of fair value
measurements by level of a fair value measurement hierarchy.



21
(a)

(b)

22

(@)

Hong Kong
AIDS Foundation

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Basis of preparation (Continued)

Standards, amendments and interpretations which are effective in 2009 and relevant to
the Foundatoion's operations (Continued)

Hong Kong Accounting Standard 1 (revised) “Presentation of Financial Statements” -
effective 1st January 2009. The revised standard prohibits the presentation of items of
income and expenses (that is “non-owner changes in equity”) in the statement of
changes in equity, requiring “non-owner changes in equity” to be presented separately
from owner changes in equity in a statement of comprehensive income. As a result, the
Foundation presents in the statement of changes in funds all owner changes in funds,
whereas all non-owner changes in funds are presented in the statement of
comprehensive income. Comparative information has been re-presented so that it also
is in conformity with the revised standard. The change in presentation has no effect on
the reported surplus or deficit, total income and expenditure or net assets for any period
presented.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been early adopted by the Foundation

Certain new standards, amendments and interpretations to existing standards
(collectively, the “Amendments”) have been published that are mandatory for accounting
periods beginning on or after 1st January 2010. Some of the Amendments are relevant
and applicable to the Foundation; however, they have not been early adopted in these
financial statements. The Foundation has commenced, but not yet completed, an
assessment of the impact of the applicable Amendments on its results of operations and
financial position. The directors are of the view that the impact on the financial
statements would not be significant other than certain additional disclosures.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the Foundation are measured using the
currency of the primary economic environment in which the Foundation operates (the
“functional currency”). The financial statements are presented in Hong Kong dollars,
which is the Foundation's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the statement of comprehensive income.

-10-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
2.3  Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation and
impairment losses. Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Foundation and the cost of the item can be
measured reliably. The carrying amount of the replaced part is derecognised. All other
repairs and maintenance are charged in the statement of comprehensive income during
the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the straight-line
method to allocate their costs to their residual values over their estimated useful lives of
5 years.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset’s carrying amount is greater than its estimated recoverable amount (note 2.4).

2.4 Impairment of non-financial assets

Assets are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset's fair value less costs to sell
and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating
units). Non-financial assets that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.5 Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or are not classified as loan and receivables, held to maturity investments or
financial assets at fair value through profit or loss. They are included in non-current
assets unless the investment matures or management intends to dispose of the
investment within 12 months of the reporting date.

Purchases and sales of investments are recognised on trade-date - the date on which
the Foundation commits to purchase or sell the asset. Investments are initially
recognised at fair value plus transaction costs. Available-for-sale financial assets are
derecognised when the right to receive cash flows from the investments have expired or
have been transferred and the Foundation has transferred substantially all the risks and
rewards of ownership. Available-for-sale financial assets are subsequently carried at fair
value. Changes in the fair value of securities classified as available for sale are
recognised in funds.
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Hong Kong
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Available-for-sale financial assets (Continued)

When securities classified as available-for-sale are sold or impaired, the accumulated
fair value adjustments recognised in funds are included in the statement of
comprehensive income as gains and losses from investment securities.

The fair values of quoted investments are based on current bid prices.
Receivables

Receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment. If
collection of receivables is expected in one year or less (or in the normal operating cycle
of the business if longer), they are classified as current assets. If not, they are presented
as non-current assets.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance
sheet when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Impairment of financial assets
Assets carried at amortised cost

The Foundation assesses at the end of each reporting period whether these is objective
evidence that a financial asset or group of financial assets is impaired. A financial asset
or a group of financial assets is impaired and impairment losses are incurred only if there
is objective evidence of impairment as a result of one or more events that occurred after
the initial recognition of the asset (a “loss event”) and that loss event (or events) has an
impact on the estimated future cash flows of the financial asset or group of financial
assets that can be reliably estimated.

The criteria that the Foundation uses to determine that there is objective evidence of an
impairment loss include:

Significant financial difficulty of the issuer or obligor;
A breach of contract, such as a default or delinquency in interest or principal
payments;

. The Foundation, for economic or legal reasons relating to the borrower's financial
difficulty, granting to the borrower a concession that the lender would not
otherwise consider;

. It becomes probable that the borrower will enter bankruptcy or other financial
reorganisation;
. The disappearance of an active market for that financial asset because of

financial difficulties; or

-12-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)
Impairment of financial assets (Continued)

Assets carried at amortised cost (Continued)

. Observable data indicating that there is a measurable decrease in the estimated
future cash flows from a portfolio of financial assets since the initial recognition of
those assets, although the decrease cannot yet be identified with the individual
financial assets in the portfolio, including:

(i) adverse changes in the payment status of borrowers in the portfolio;
(i) national or local economic conditions that correlate with defaults on the
assets in the portfolio.

The Foundation first assesses whether objective evidence of impairment exists.

The amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit
losses that have not been incurred) discounted at the financial asset's original effective
interest rate. The asset's carrying amount is reduced and the amount of the loss is
recognised in the statement of comprehensive income.

If, in a subsequent period, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was
recognised (such as an improvement in the debtor's credit rating), the reversal of the
previously recognised impairment loss is recognised in the statement of comprehensive
income.

Assets classified as available for sale

The Foundation assesses at the end of each reporting date whether there is objective
evidence that a financial asset or a group of financial assets is impaired. In the case of
equity securities classified as available for sale, a significant or prolonged decline in the
fair value of the security below its cost is considered as an indicator that the securities
are impaired. If any such evidence exists for available-for-sale financial assets, the
cumulative loss - measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised
in profit or loss - is removed from funds and recognised in the statement of income and
expenditure. Impairment losses recognised in the statement of income and expenditure
on equity instruments are not reversed through the statement of income and
expenditure.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, calculated on
the first-in, first-out basis, represents invoiced cost. Net realisable value is determined
on the basis of anticipated sale proceeds less estimated selling expenses.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and
other short-term highly liquid investments with original maturities of three months or less.

13-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
2 Summary of significant accounting policies (Continued)
211 Seed fund

Capital donations from the Hong Kong SAR Government and The Hong Kong Jockey
Club are accounted for as contributions to the Seed fund for the purpose of generating
future income for the Foundation.

212 Payables

Payables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method. Payables are classified as current liabilities if
payment is due within one year or less (or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

213 Employee benefits
(a) Employee leave entitlements

Employee entitiements to annual leave are recognised when they accrue to employees.
A provision is made for the estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the
time of leave.

(b)  Pension obligations

The Foundation operates a defined contribution retirement scheme under the
Occupational Retirement Scheme Ordinance ("ORSO Scheme") and a mandatory
provident fund scheme ("MPF Scheme") in Hong Kong. The assets of both schemes are
held in separate trustee-administered funds. The Foundation has no further payment
obligations once the contributions have been paid. The contributions are recognised as
employee benefit expenses when they are due and are reduced by contributions
forfeited by those employees who leaves the schemes prior to vesting fully in the
contributions. Prepaid contributions are recognised as an asset to the extent that a cash
refund or a reduction in the future payments is available.

(c) Bonus plans
The Foundation recognises a liability and an expense for bonuses based on the
discretions of the Foundation. The Foundation recognises a provision where
contractually obliged or where there is a past practice that has created a constructive
obligation.

Liabilities for bonus plans are expected to be settled within 12 months and are measured
at the amounts expected to be paid when they are settled.

-14 -
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Provisions

Provisions are recognised when the Foundation has a presént legal or constructive
obligation where, as a result of past events, it is probable that an outflow of resources
will be required to settle the obligation, and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole.
A provision is recognised even if the likelihood of an outflow with respect to any one item
included in the same class of obligations may be small.

Income recognition

Government grants, subventions and donations

A government grant or subvention is recognised at their fair value when there is a
reasonable assurance that the grant will be received and the Foundation will comply with
the conditions attaching with it.

Government grants, subventions and donations from government or other organisations,
which are earmarked for specific purposes, are recorded as deferred income and are
released to the statement of comprehensive income over the period necessary so as to
match with the related costs they are intended to compensate.

Donations for general purposes are dealt with in the statement of comprehensive income
when received. Donations related to future period are recognised as receipts in advance
in the balance sheet.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Interest income

Interest income is recognised on a time proportion basis using the effective interest
method.

Surplus from activities
Surplus from activities are recognised when the activities are held.
Sundry income

Sundry income is recognised on an accrual basis.

-15-



(a)

(b)

(c)

Hong Kong

AIDS Foundation

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk and fund risk management
Financial risk factors

The Foundation’s activities expose it to a variety of financial risks: foreign exchange risk,
credit risk, liquidity risk, cash flow interest rate risk and price risk. The Foundation’s
overall risk management procedures focus on the unpredictability of financial markets
and seek to minimise potential adverse effects on the Foundation's financial
performance.

The Executive Board monitors and manages the financial risks through internal risk
assessment which analyses exposures by degree and magnitude of risks.

Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recognised
assets and liabilities are denominated in a currency that is not the Foundation's
functional currency. It has policies in place for the control and monitoring of its foreign
exchange risk, although the Executive Board regards that the foreign exchange risk is
not significant to the Foundation as most of the transactions are denominated in Hong
Kong dollars.

Credit risk

The Foundation has exposures to credit risk, which is the risk that a counterparty will not
be able to pay amounts in full when due. Key areas where the Foundation is exposed to
credit risk are the counterparty risk with respect to investment balances with financial
institutions and bank balances at banks.

The Executive Board together with the investment fund managers regularly monitor the
performance of the investment portfolio.

The credit risk on investment balances with financial institutions and bank balances at
banks are limited because the counterparties are reputable and creditworthy financial
institutions and banks with good credit ratings rated by independent rating parties.

The maximum exposure to credit risk is represented by the carrying amount of each
financial asset in the balance sheet.

Liquidity risk

The Foundation adopts prudent liquidity risk management which implies maintaining
sufficient cash and cash equivalents. Accordingly, the Executive Board is of the opinion
that the Foundation does not have significant liquidity risk.

The table below analyses the Foundation's financial liabilities into relevant maturity
groupings based on the remaining period at the balance sheet to the contractual maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows.
Balance due within 12 months equal their carrying balances, as the impact of discounting
is not significant.

2010 2009

Less than one year
- Other payables and accruals 1,014,138 2,262,956
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial risk and fund risk management (Continued)
Financial risk factors (Continued)

Cash flow interest rate risk

Other than the cash at banks and fixed deposits which carry interest at prevailing market
interest rates, the Foundation has no other significant interest-bearing assets or
liabilities. The interest rate risk mainly arises from fixed deposits.

At 31st March 2010, if interest rates on fixed deposits had been 50 basis points
higher/lower with all other variables held constant, deficit for the year would have been
HK$15,314 (2009: HK$33,240) lower/higher, as a result of higher/lower interest income
on fixed deposits.

Price risk

The Foundation is exposed to price risk through its investments in quoted unit trusts,
quoted bonds and listed equity securities. The investment portfolio is managed by the
Foundation’s finance panel and an independent investment manager.

At 31st March 2010, if the fair value of these investments had been 5% higher/lower with
all other variables held constant, investment revaluation reserve for the year would have
been HK$1,790,631 (2009: HK$1,595,318) higher/lower, as a result of higher/lower fair
value on these investments.

Funds risk management

The funds include seed fund, general fund and investment revaluation reserve. These
funds are managed to achieve a consistent and stable rate of return in order to
safeguard the Foundation's ability to continue as a going concern and to promote the
objects set out in the Foundation's Memorandum of Association. The Foundation's
overall strategy remains unchanged from the previous years.

Fair value estimation

The carrying value less impairment provision of receivables and payables are assumed
to approximate their fair values. The fair value of financial liabilities for disclosure
purposes is estimated by discounting the future contractual cash flows at the current
market interest rate that is available to the Foundation for similar financial instruments.

Effective from 1st April 2009, the Foundation adopted the amendment to HKFRS 7 for
financial instruments that are measured in the balance sheet at fair value. This requires
disclosure of fair value measurements by level of the following fair value measurement
hierarchy:

. Quoted prices (unadjusted) in active markets for identical assets or liabilities
(level 1).
. Inputs other than quoted prices included within level 1 that are observable for the

asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).
. Inputs for the asset or liability that are not based on observable market data (that
is, unobservable inputs) (level 3).
-17 -
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Hong Kong
AIDS Foundation

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial risk and fund risk management (Continued)
Fair value estimation (Continued)

The following table presents the Foundation’s assets that are measured at fair value at
31st March.

2010 2009
HK$ HK$
Financial assets included in level 1
Available-for-sale financial assets (note 7) 35,812,610 32,454 545

The fair value of financial instruments traded in active markets is based on quoted
market prices at the balance sheet date. A market is regarded as active if quoted prices
are readily and regularly available from an exchange, dealer, broker, industry group,
pricing service, or regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm'’s length basis. The quoted market price used
for financial assets held by the Foundation is the current bid price.

Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances.

The Foundation makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The
estimates or assumptions that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year are discussed
below.

Impairment of investments in available-for-sale financial assets

For available-for-sale financial assets, a significant or prolonged decline in fair value
below cost is considered to be an objective evidence of impairment. Judgement is
required when determining whether a decline in fair value has been significant or
prolonged. In making this judgement, the historical data on market volatility as well as
the price of the specific investment are taken into account. The Foundation also
considers other factors, such as industry and sector performance and financial
information regarding the issuer.
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THE HONG KONG AIDS FOUNDATION LIMITED

(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Property, plant and equipment

At 1st April 2008
Cost
Accumulated depreciation

Net book amount

Year ended 31st March 2009
Opening net book amount
Additions

Depreciation

Closing net book amount

At 31st March 2009
Cost
Accumulated depreciation

Net book amount

Year ended 31st March 2010
Opening net book amount
Additions

Depreciation

Closing net book amount
At 31st March 2010

Cost

Accumulated depreciation

Net book amount

Furniture and Office
fixtures equipment Total
243,786 180,033 423,819
(50,374) (66,258) (116,632)
193,412 113,775 307,187
193,412 113,775 307,187
150,000 5,110 155,110
(78,757) (37,028) (115,785)
264,655 81,857 346,512
393,786 185,143 578,929
(129,131) (103,286) (232,417)
264,655 81,857 346,512
264,655 81,857 346,512
- 4,970 4970
(78,757) (38,023) (116,780)
185,898 48,804 234,702
393,786 190,113 583,899
(207,888) (141,309) (349,197)
185,898 48,804 234,702
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Financial instruments by category

The Foundation's financial instruments include the following:

Note 2010 2009
Financial assets
Loans and receivables
Other receivables 3 54 814
Deposits 16,793 3,200
Fixed deposits with maturity over three
months 8 - 1,000,000
Cash and cash equivalents 9 7,162,209 10,987,184
7,179,005 12,045,198
Available-for-sale financial assets 7 35,812,610 32,454 545
Total 42 991,615 44 499,743
2010 2009
Financial liabilities at amortised cost
Other financial liabilities ai amortised cost
Other payables and accruals 1,014,138 2,262,956
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Available-for-sale financial assets

Investments managed by Schroders Investment

(Hong Kong) Limited, at fair value

Unit trusts - bonds quoted:
- In Hong Kong
- Outside Hong Kong

Unit trusts - equities quoted:
- In Hong Kong
- Outside Hong Kong

Cash and deposit
Money fund

Others

Listed securities in Hong Kong, at fair value

- bonds
- equities

Total

2010 2009

- 5,511,541
12,379,667 13,304,278
12,379,667 18,815,819
2,324,027 842,051
10,299,983 1,214,097
12,624,010 2,056,148
84,073 548,184

- 1,122,371

23,206 -
25,110,956 22,542,522
8,705,788 8,705,788
1,995,866 1,206,235
10,701,654 9,912,023
35,812,610 32,454,545

The movements in available-for-sale financial assets can be summarised as follows:

At 1st April

Additions

Disposals

Fair value gains/(losses) (note 10)
Exchange difference

At 31st March

2010 2009
32,454,545 30,643,402
32,001,244 8,861,550

(30,242,621) (5,909,687)
1,904,956 (1,157,178)
(305,514) 16,458
35,812,610 32,454,545
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Available-for-sale financial assets (Continued)
None of the available-for-sale financial assets are either past due or impaired.

The maximum exposure to credit risk at the reporting date is thé fair value of available-
for-sale financial assets.

The carrying amounts of available-for-sales financial assets are denominated in the
following currencies:

2010 2009
Hong Kong dollars 7,355,118 23,069,054
United States dollars 24,059,477 8,889,556
Japanese Yen 1,671,378 270,510
Pound Sterling 556,661 -
Euro 2,169,976 225,425

35,812,610 32,454,545

Fixed deposits with maturity over three months

In 2009, the average effective interest rate on these fixed deposits was 0.92% and these
deposits had an average maturity of 36 months. As at 31st March 2010, there are no
fixed deposits with maturity over three months.

Cash and cash equivalents

2010 2009

Cash at banks and in hand 4,099,480 5,339,153
Short-term bank deposits with original maturity not

more than 3 months 3,062,729 5,648,031

Cash and cash equivalents 7,162,209 10,987,184

Maximum exposure to credit risk 7,151,209 10,976,184

The effective interest rate on short-term bank deposits is 0.01% (2009: 0.05%); these
deposits have an average maturity of 1 month (2009: 15 days).
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NOTES TO THE FINANCIAL STATEMENTS

Seed fund, General fund and Investment revaluation reserve

Seed fund

Donation from The Hong Kong SAR Government
Donation from The Hong Kong Jockey Club

General fund

At 1st April

Deficit transferred to the statement of comprehensive
income

At 31st March

Investment revaluation reserve

At 1st April

Surplus released to the statement of comprehensive
income upon disposal

Surplus/(deficit) on revaluation of investments (note 7)

At 31st March

Total funds

-23-

2010 2009
15,000,000 15,000,000
15,000,000 15,000,000
30,000,000 30,000,000

7,868,686 10,158,277
(1,101,383) (2,289,591)
6,767,303 7,868,686

557,346 1,990,692
(643,138) (276,168)
1,904,956 (1,157,178)
1,819,164 557,346
38,586,467 38,426,032
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THE HONG KONG AIDS FOUNDATION LIMITED

(Al amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Seed fund, General fund and Investment revaluation reserve (Continued)

Represented by:

Non-current assets
Property, plant and equipment
Available-for-sale financial assets

Current assets

Inventories

Other receivables and prepayments

Fixed deposits with maturity over three months
Cash and cash equivalents

Total assets

Non-current liabilities
Deferred income

Current liabilities
Deferred income

Receipts in advance
Other payables and accruals

Total liabilities

Total net assets

-24-

2010 2009
234,702 346,512
35,812,610 32,454,545
36,047,312 32,801,057
7,320 7,320
56,220 99,902

- 1,000,000
5,627,258 9,120,955
5,690,798 10,228,177
41,738,110 43,029,234
- 3,273,921
2,625,289 -
- 63,889

626,354 1,265,392
3,151,643 1,329,281
3,151,643 4,603,202
38,586,467 38,426,032
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Hong Kong
AIDS Foundation

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
11 Deferred income (Continued)

The amount is analysed as follows:

2010 2009

Current 3,046,102 -
Non-current - 3,593,451

3,046,102 3,593,451

(a) The purpose of the fund is to provide financial assistance to people living with HIV/AIDS.

(b)  The purpose of Scholarship Fund is to provide financial support to AIDS workers in
Mainland China for attending training.

(c)  The purpose of the fund is to educate young people on HIV/AIDS.

(d)  The purpose of the donation is to provide training services to those working in Mainland
China on HIV/AIDS and support to those affected by HIV/AIDS.

(e)  The purpose of the donation is to finance various HIV/AIDS projects in Mainland China.

(i)  The purpose of the donation is for youth education programmes including school talk,
exhibition, youth exchange programmes and the production of AIDS education materials
for youth.

(9) The purpose of the fund is for youth education programmes including school seminar
and the production of AIDS education materials for students.

(h)  The purpose of the fund is for projects on HIV prevention for men who have sex with
men and cross-border travellers; empowerment of people living with HIV/AIDS and HIV
testing and counselling.

12 Receipts in advance
Funding from

AIDS Trust

Fund

Balance at 1st April 2008 2,404,850

Donations received/receivable 2,096,373
Expenditure utilised and released to statement of

comprehensive income (3,968,827)

Surplus refunded/refundable (468,507)

Balance at 31st March 2009 and at 1st April 2009 63,889

Surplus refunded/refundable (63,889)

Balance at 31st March 2010 -
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Other payables and accruals

2010 2009
Other payables (note 14) 1,014,138 1,546,699
Refundable to AIDS Trust Fund - 716,257
Provision for unutilised annual leave 626,354 549,135

1,640,492 2,812,091

The carrying amounts of other payables and accruals approximate their fair values for
both financial years ended 31st March 2010 and 2009.

Other payables
2010 2009
At 1st April 1,546,699 4,055,411
Donations received on behalf of the China AIDS
Initiative (“CAI") 1,259,321 3,682,042
Expenditure and disbursements on behalf of CAl (1,791,882) (6,090,754)
At 31st March (note 13) 1,014,138 1,546,699

The Foundation has been working with CAl to help address the AIDS problems in China
since 2004. The fund was set up for HIV/AIDS projects in China through fund raising
activities conducted by the Hong Kong Committee for CAl. The Foundation is
responsible for managing funds raised in Hong Kong on behalf of the Hong Kong
Committee for CAl. The disbursement decisions of the fund will be made by the Hong
Kong Committee for CAl.

Auditor’s remuneration

No auditor’'s remuneration is charged in view of the charitable status of the Foundation.

Employee benefit expense

2010 2009
Salaries, bonuses and allowances 5,490,783 5,610,023
Pension cost - ORSO and MPF Schemes 419,203 384,578
Increase in provision for unutilised annual leave 77,219 111,991

5,987,205 6,106,592

Remuneration to Executive Board members (also regarded as key management
compensation)

None of the Executive Board members received or will receive any fees or other
emoluments in respect of their services to the Foundation during the year (2009: nil).
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THE HONG KONG AIDS FOUNDATION LIMITED

(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Taxation

The Foundation, being a registered charitable institution, is exempted from Hong Kong
profits tax by virtue of Section 88 of the Hong Kong Inland Revenue Ordinance.

Net cash used in operations

Deficit for the year
Adjustments for:
- Bank interest income
- Dividend and bond interest income
- Depreciation
- Exchange losses/(gains)
- Realised (gains)/losses on disposal of investments
Changes in working capital:
- Other receivables and prepayments
- Deferred income
- Receipts in advance
- Other payables and accruals

Net cash used in operations
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2010 2009
(1,101,383)  (2,289,591)
(136,698) (101,518)
(402,664) (433,702)
116,780 115,785
305,514 (16,458)
(2,322,366) 53,016
43,682 (21,941)
(547,349) 87,468
(63,889)  (2,340,961)
(1171,599)  (2,298,581)
(5279,972)  (7,246,483)
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