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Mission Statement FiPify{on

Hong Kong AIDS Foundation was established in 1991
and is a non-governmental social service organisation. Our
mission is to limit the spread of HIV infection in the community
and provide support for those affected by HIV/AIDS.

We aim to:

- enhance public awareness of the HIV/AIDS epidemic;

- educate the public in HIV/AIDS;

- provide a range of services needed by people infected
with HIV or otherwise affected by HIV/AIDS; and

- promote care and support for people living with HIV/
AIDS.
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Message from Patron £

Almost three decades after the first locally reported
infection in 1984, HIV/AIDS continues to be a major public
health threat in Hong Kong and around the world. Our
entire community including the Government, various non-
governmental organisations and stakeholders has been
working together to combat the transmission of infection
and raise public awareness. Through the concerted efforts
of different parties, Hong Kong has been able to maintain
relatively low HIV prevalence.

Since its launch in 1991, the Hong Kong AIDS Foundation
has been at the forefront of the battle against HIV/AIDS. lts
various projects aimed at target groups provide public health
education and capacity building activities for AIDS workers in
Hong Kong and the Mainland of China. The Foundation has
also become an important partner of international organisations
such as UNAIDS and the AIDS Society for Asia and the Pacific
to share its expertise in HIV prevention.

| commend the Foundation on its outstanding work in the
prevention and control of HIV/AIDS, and wish the Foundation
every success in the years ahead.

A
CY Leung
Chief Executive
Hong Kong Special Administrative Region
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With the passing of yet another year, the Foundation
has been fighting for the cause of AIDS for 22 years. Amid
challenges of various kinds such as a limited amount of
resources, the diverse and heavy workload and stigmatisation
and discrimination against those affected, the battle has never
been easy.

Over the years and among other things, there has been
a need for us to sustain the interest and enthusiasm of all
involved. Thanks to the commitment and support of our Board
and Committee members and volunteers, the government and
others in the community including the business sector, much
encouragement has been given to our dedicated and reliable
team and the work of the Foundation has been progressing
smoothly and making momentous steps forward.

The march of HIV identifies no boundaries, with the virus
affecting the whole world. All along, we have been working not
only in Hong Kong but across the border and at the regional
and international levels for the purpose of joining hands
with counterparts elsewhere to curb the spread of the AIDS
epidemic.

In the local community, we have been implementing
education on HIV prevention for populations at high risk to HIV
infection such as MSM and cross-border travellers; and young
people as well as providing services for people living with
HIV and voluntary HIV counselling and testing for the general
public. At the same time, we have been launching publicity
campaigns for the community at large. Last but not least, the
recruitment and training of volunteers and their deployment in
activities of the Foundation has been another important area of
our work. While HIV/AIDS is not considered a pressing issue
in Hong Kong, the impact can go viral if effective prevention
is not in place. All these years, it is gratifying to see that the
government, NGOs and community have been working
together for the common goal of helping Hong Kong maintain
its low HIV prevalence.

REREE GBM, GBS, JP
Dr. Leong Che Hung, GBM, GBS, JP
Chairman of Hong Kong AIDS Foundation
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On the Mainland, we have been collaborating with
counterparts, ranging from government to community and
grassroots organisations and AIDS workers to personnel and
professionals from other disciplines involved in the fight against
HIV/AIDS, with a view to helping them accelerate the response
to HIV/AIDS through capacity building, technical support and
offering assistance to those affected by HIV/AIDS and living
in poverty. For reasons such as size and population of our
motherland which are both huge, the task has been a tough
one and it took a lot of time, effort and work to establish a close
working relationship with our partners and gain their trust. It
is nice to know that our years of hard work has paid off, with
positive feedback and due recognition given by the Mainland
authorities and co-workers which have made the road ahead
for further collaboration a less bumpy one.

World-wide, it is pertinent for all of us to work together as
the problem of AIDS is a global one which calls for joint efforts
to make the fight an effective and less daunting one. Since
the 90s, the Foundation has been taking part in the global fight
against HIV/AIDS through participation and involvement in
work of organisations like UNAIDS, WHO, Global Fund and
AIDS Society for Asia and the Pacific, joining hands with others
in the field to reverse the tide of HIV/AIDS.

Since its first appearance more than 3 decades ago, AIDS
has been posing a threat to mankind and causing destruction
to not only our medical but social and economic systems. Until
there is a cure, the battle against the AIDS epidemic has to
continue. Indeed the World Health Organisation has warned
that AIDS will remain the leading cause of death worldwide for
many years to come.

Despite a low HIV prevalence, Hong Kong has no
room for complacency as the number of new infections year
after year has been in the hundreds. In the days ahead, the
Foundation shall continue to adopt the three-pronged strategy
of doing its work in Hong Kong, on the Mainland and with
people in other places. The order is no doubt a tall one which
certainly requires the continued support of our Board and
Committee members and volunteers, the government and
others in the community.

To annihilate the threat of the AIDS epidemic to mankind,

it necessitates our hard work and concerted action and let's
soldier on with unabated drive and determination!

o

Dr. Leong Che Hung, GBM,JGBS, JP
Chairman
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Remarks by the Chief Executive
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Let me start with a poem by a Zen master of the Sung
Dynasty, for the purpose of setting the scene for my thoughts
on the work which | have been doing in the past two decades.

When | started to write these remarks, it was the
beginning of autumn and the weather was cool with a taste of
sweet in the air which had made me feel relaxed and relieved.
| could not help but slow down my pace; enjoy the scenery
along the way and stop to look at the gorgeous red leaves.
With the Foundation for twenty years, | have led the team to
implement preventive education; provide services for people in
need; raise public awareness of HIV/AIDS and promote care
and support for people living with HIV (PLHIV). All these, like
leaves with colours of emerald green, golden yellow and ruby
red, gave us different challenges at various times and brought
us the joy of regaining strength. Seeing the leaves quivering in
the breeze made me realise that the leaves would soon wither
and be blown off by the north wind. Life, just like the leaves,
will wither one day too. As long as we soldier on with faith,
face the difficulties and challenges fearlessly and overcome
the difficulties with unabated drive, the coldest winter will
eventually pass.

It was my twentieth year in the Foundation when writing
this report. During these years, | had gone through various
ups and downs but managed to move on. It was not owed
to my exceptions but | was fortunate to have friends to give
me support and rely on during bad times. Throughout these
years, the Chairman and members of the Executive Board and
my fellow colleagues had given me unfailing support, allowing
me to devote myself to the work and go after the Foundation's
mission to make contribution to HIV prevention in the Mainland
and at the regional and international levels.
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After the cold and dreary days of winter, everything will
start to bloom in spring, bringing a sense of new life. HIV/
AIDS has been affecting the world for more than three
decades and | believe that one day we will be able to win
the fight against it. Before the coming of the day, we need
a dedicated team to work on HIV prevention and based on
this belief, the Foundation is determined to undertake the role
as a "sower". Since 1996, we have been providing training
in areas of knowledge, capability, skill and management for
more than 20,000 Mainland workers, with a view to building
up a professional and dedicated team to serve PLHIV and the
affected and ultimately control the epidemic.

The hot summer often gives people an energetic feeling.
It also represents a good time for the youngsters to show their
creativity. With their wisdom and energy, they will be able
to make the fight a less daunting one. The road to success
is not an easy one. To be successful, we need to withstand
hardship, commit to our belief and work for the goal. Just like
the team of the Foundation, it had gone through various ups
and downs but never budged because we are determined
to stand firm on what we believe, we dream and we commit.
Regardless of how long and bumpy the road ahead is, we are
still willing to devote ourselves and make contribution to HIV
prevention.

The change of the four seasons has reminded me of the
importance of passing the torch to the younger ones. While
there is still no cure for HIV/AIDS, it is vital for the youngsters
to take up more work. If one day |, as a little soldier in this
combat, have to retire, | will have no regret in spite of the fact
that the revolution has not yet succeeded. | believe "success
does not need to involve me, however, when it comes, | will be
part of it".

Looking back at the past 20 years, | would like to express
my heartfelt thanks to this job which has been accompanying
me for one-fifth of a century!

WY
\ N
Ms. O C Lin
Chief Executive
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Boards and Comm

Over the years, the Foundation had difficulties of various
kinds. If it were not for the support and guidance of members
of the Boards and Committees, we would not have overcome
the difficulties.

Members of the Executive Board have been holding
regular meetings with the Secretariat to receive reports on
work progress and financial position; exercising oversight of
the Foundation's performance based on core values such as
transparency, accountability and good governance; and taking
active participation in activities so as to get a feel of the things
in action and show staffs their encouragement. Moreover,
members of the Advisory Board, with their rich experience
and knowledge, have been offering us valuable advice and
guidance, enabling the work of the Foundation to proceed
smoothly.

We are grateful to members of the Education Committee,
the Media and Publicity Committee and the Service Committee
for their useful suggestions to work of the Foundation on HIV
prevention including education, publicity and services for the
affected. The Finance Committee, under the chairmanship of
Mr. Stephen W.T. Liu, has been succeeding in ensuring the
financial position of the Foundation a sound and healthy one.

We would like to take this opportunity to express our
heartfelt thanks to members of the Boards and Committees.
The challenges ahead will not be less and we certainly need
their continued support.
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Service and Support RISk 218

The Foundation has been providing support services
for the general public, key populations at higher risk to HIV
infection, and people living with HIV (PLHIV), with a view to
curbing the spread of HIV/AIDS and advocating for a caring
and supportive environment for PLHIV.

Voluntary Counselling and Testing Service,
AIDS Helpline and Online AIDS Mailbox

In 2012/2013 and with the grant from the AIDS Trust
Fund (ATF), the Foundation continued to provide preventive
programmes for the general public including voluntary HIV
counselling and testing service, AIDS helpine and online AIDS
mailbox to answer enquiries on HIV/AIDS from the general public
and encourage early HIV testing among those with risk behaviour.

Last year, the Foundation provided testing service,
including rapid and traditional tests for 734 users of which 14
of them were confirmed to be positive. All of the affected were
referred to the corresponding clinics for medical treatment.
The Foundation had also provided psychological support
and counselling service, helping them tackle the various
challenges.

With the broadcast of the Foundation' s new announcement
of public interest (API) on "Positive Lives", our AIDS helpline
received an increasing number of calls. Last year, a total of
2,756 calls were received, an increase of 9 percent compared
to the previous year. Most of the callers made enquiries about
HIV/AIDS, sought for emotional support or made appointment
for HIV testing.

To facilitate internet users to access our HIV/AIDS
consultation service, the Foundation set up last year an online
risk assessment service. In the past year, we received a total
of 1,531 enquiries, three times the figure in 2011/12. The
enquiries were mainly about risk assessment and knowledge
of HIV/AIDS.

Last year, 24 volunteers were recruited and trained for

participating in various frontline services such as AIDS helpline,
online AIDS mailbox and HIV counselling and testing service.
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“Voluntary counselling and testing service” — Preventive education programme for general public

[BREASREERE] - ARALBLREHBSE

No. of calls through AIDS helpline B HUS R EL(H : 2,756

No. of enquiries through online AIDS mailbox 48 £ Z#E=EEHEE : 1,531
No. of HIV testing service users B #fmRs i RE R EEREFER AR 734
No. of trained volunteers trained Z1ZIlfIZE T AH : 24

* The above project was funded by the AIDS Trust Fund LA 18 B B E i m et E 58

Rapid HIV antibody testing

B 2513 0513

AIDS helpline
www.aids.org.hk

—e

Voluntary, anonymous, confidential and free HIV antibody
testing and counselling service for those in need
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Services for PLHIV

While effective medical treatment has helped improve
the health of PLHIV, many of them still have to face the
stress and difficulties arising from daily life. As a result, the
Foundation has been providing counselling and peer support,
capacity building workshops, support groups and volunteer
empowerment programmes for PLHIV, helping them cope
with various HIV/AIDS related issues, such as life long medical
treatment, sexual health, emotional support, self-image and
disclosure of their HIV status to their family members and
friends.

In the year 2012/2013, the Foundation conducted health
workshops for PLHIV on topics like physical and psychological
health, green living and HIV-associated neurocognitive
disorder, with a view to enhancing PLHIV's awareness of
health. With the help of staff members, participants of support
groups launched various activities by themselves such as
World AIDS Day candle-light vigil, Lunar New Year gathering,
outdoor activities and parent-child theme park activities, so as
to strengthen their social network and enhance mutual support.
Referrals were also made to other organisations for services
required by PLHIV.

Advocating for a Caring and Supportive
Environment for PLHIV

A caring and inclusive community can help PLHIV lead
a normal life. Therefore, the Foundation has joined hands
with different institutions and organisations to arrange sharing
sessions by PLHIV so as to educate the general public about
HIV/AIDS and the lives of PLHIV, conducive to eliminating
misunderstanding and stigma.
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“Project empowerment” - Supportive services for people living with HIV(PLHIV)

[EREIRESE ] - BB RAERRE

No. of cases with counselling and support services FE R N IR EEZRHE : 178

No. of PLHIV participants in support groups & B BY/NMAZ AR : 526

No. of PLHIV participants in support groups on healthy relationship B2 & #ERREBI/NAS AKX : 389
No. of sessions of PLHIV empowerment services Bt 7o iR 7% 2 T ARIGEIE 1,508

No. of PLHIV volunteers BEREZHTAH : 27

No. of trained PLHIV peer educators 2% BIZE# B E155IAH : 25

* The above project was funded by the AIDS Trust Fund B\ 18 B AE %R ETESER

PLHIV support group
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Education and 1raining

We believe that education is the key to effective prevention
of HIV. All along, the Foundation has been providing activities
and training for different target groups including the general
public, young people, populations at higher risk and healthcare
professionals.

General Public

Formed by a group of enthusiastic volunteers, the
Promotion and Education Team (PET) has been implementing
community education in various districts to promote awareness
of HIV/AIDS, and put across messages on care and support
for PLHIV and the importance of early testing through
interactive games and photo exhibitions.

In December 2012, PET launched HIV/AIDS educational
activities on board the ship Logos Hope, the largest floating
book fair in the world. Invited by the Lions Club of West
Kowloon, the Foundation set up game booths and photo
exhibitions in the "AIDS Carnival" held in January 2013 to
enhance understanding of HIV/AIDS through game booths
and photo exhibitions, with over 300 participants. In March, the
Foundation took part in the "AIDS Festival" held by St. John
Cathedral HIV Education Centre, and succeeded in reaching
over 200 domestic workers and local people.

Education booths staged by the Promotion
and Education Team (PET)
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The AIDS Carnival, a
joint event with Lions
Club of West Kowloon
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Education booth on Logo Hope, a ship with the largest floating
book fair in the world, to put across messages on HIV prevention

to people from all over the world
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Youth

To address the growing trend of HIV infection among the
younger population, the Foundation has put a lot of effort into
AIDS education for youth. Last year, the Foundation continued
to conduct talks and workshops for youth in secondary schools,
tertiary institutes and youth centres, with a view to increasing
their knowledge and enhancing their awareness of HIV/AIDS
and encouraging them to develop a healthy and positive
attitude towards sex.

Sexuality education is one of the keys to effective AIDS
preventive education for youth. Staffs and volunteers of the
Foundation started last year to publish the "Sexuality Education
E-newsletter", aiming at exploring various sexuality education
topics and equipping youth educators with relevant knowledge,
conducive to effective implementation of sexuality and AIDS
preventive education. The E-newsletter was sent to over 700
secondary schools and youth service centres.
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“Love Yourself! You Have Say!”- Talks/workshops on AIDS education for youth
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No. of talks/ workshops &/ T/EHEE :

No. of participants ZE8 A& :
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E-newsletter on sexuality
education
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Talks and workshops in secondary schools,
tertiary institutes and youth centres
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Key Populations at Higher Risk to HIV Infection

Men who have Sex with Men (MSM)

Thanks to the grant from the AIDS Trust Fund, the "Man-d
project"” has been launched for ten years. The project is aimed
at promoting HIV prevention and sexual health messages
among MSM through various activities including support
groups and capacity building workshops. To cope with the
different needs of the participants, the Foundation has set
up two support groups in the past two years, namely 'Mature
Member Group' and 'Hong Kong Boyish Group' which not
only provide a platform for sharing and discussion but help
the participants build a supportive network and understand
the implication of high-risk behaviour and the importance of
healthy sexual life, with a view to enhancing their will and skill
for self protection and the practice of safer sex.

Moreover, outreach, one of the major activities of the
"Man-d project”, is aimed at promoting the importance of safe
sex as well as the correlation between safe sex and their well
being through distribution of different educational materials.
The Foundation has also been providing HIV counselling and
testing on HIV and Syphilis, internet outreach and helpline
for MSM so as to help them understand their HIV status and
the risk of STD infection, with a view to lowering their risk
behaviour.

The Foundation has recruited a group of peer educators
through various channels. The peer educators, with proper
knowledge of HIV/AIDS and positive sexual attitude, can help
spread the message of safe sex to peers, conducive to curbing
the spread of AIDS.
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“Project Man-d” — Sexual health programme for MSM

[Man-d X178 -5 5 HESE @ met &

No. of calls through Man-d helpline Man-d #4ZREE(H : 762

No. of VCT through Man-d project Man-d EEEEnEAERBERSERAEHE - 615
No. of outreach visits FNgIXZ : 169
No. of contacts through outreach #ME#EEAIX : 2,019

No. of support groups EBI/NAZ(E : 13

No. of participants of support group B Bj/MEZELA X : 131

No. of workshops TAESHEE : 22

No. of participants of workshops TAE$hSEEAR : 470
No. of contacts through internet intervention #8_-IZEfEAX : 4,013

No. of trained peer educators FREEHE S5 AH : 42

* The above project was funded by the AIDS Trust Fund LA EI8 B A %R T E S ER

Promotion material of the “Hong Kong Boyish Group” ﬁ‘ L
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Cross-border Travellers

Funded by the AIDS Trust Fund, the Foundation has been
launching a project titled "Set Out Happy, Go Home Healthy"
in neighbouring cities namely: Shenzhen, Macau and Zhuhai.
To promote the importance of safe sex and HIV prevention,
educational materials and souvenirs were distributed to cross-
border travellers and the targeted population. Moreover, the
Foundation has also been working closely with counterparts
including NGOs and Centre for Disease Control and
Prevention to train up peer educators for conducting outreach
visits and educational activities in popular hangouts frequented
by Hong Kong cross-border travellers in particular MSM and
clients of sex workers.

Volunteers taking active participation in

Zhuhai activities on HIV prevention
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“Set out happy, Go home healthy” — Preventive education programme for cross-border travellers

[HEMER - HAFR] - BRREELREGHBSE

No. of contacts through outreach visits and educational activities MN& B2 B E BB AR

No. of education materials distributed 5 SERIKEHE :

4,522
55,240

* The above project was funded by the AIDS Trust Fund LA _+18 B B B mE st E £ 88

Preventive education activities at
hotels in Macau
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HIV education booth in Macau
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Training workshop for volunteers in Shenzhen
RIRYIERITR T TS




Healthcare Professionals

To increase healthcare workers' understanding of HIV/
AIDS and put across messages on equitable medical service,
the Foundation joined hands with the AIDS Institute, Li Ka
Shing Faculty of Medicine, The University of Hong Kong, to
hold "The Hong Kong Symposium on HIV/ AIDS 2012" on
13 and 14 November 2012. Supported by the Hong Kong
Advisory Council on AIDS and the Equal Opportunities
Commission, the symposium, touching on the latest
developments of HIV/AIDS and issues related to equitable
healthcare services for PLHIV, had close to 300 participants.
From the evaluation forms collected, over 98% of the
respondents agreed that the symposium had enhanced their
knowledge and understanding of care and service for PLHIV
and expressed that they would in future provide equitable
medical service for PLHIV.

Ms. O.C. Lin, Chief Executive of the Foundation, at
the volunteer sharing session
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Well-known scientists, experts and professionals of the AIDS
field from Hong Kong, Mainland China and the United States
at the opening ceremony on day 1 of the symposium
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Presentation of souvenir to guest speakers on
day 2 of the symposium
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Volunteers Coordination

All along, volunteers have been our close and
indispensable partners. Since inception in 1991, the
Foundation has been fortunate to have the help of a large
number of volunteers in its services, including the "Promotion
and Education Team" , AIDS helpline, online AIDS mailbox,
voluntary counselling and testing (VCT), support services for
PLHIV and fundraising activities.

Training for Volunteers

Last year, 15 sessions of training, including basic training,
and training on helpline, online AIDS mailbox, VCT and
different projects, were held to strengthen new volunteers'
understanding of HIV/AIDS and related services.

Besides, capacity enhancement talks and workshops on
topics like mental health and HIV-associated neurocognitive
disorder were arranged to enhance volunteers' knowledge, skill
and attitude for the purpose of empowerment and providing
better services.

The various training and capacity building workshops
attracted a total of 180 participants in 2012/2013.

Various training programmes and capacity building
workshops for volunteers
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Health Young Ambassadors Training Scheme

The 16th Health Young Ambassadors (HYA) Training
Scheme was launched last year with the objective of
encouraging young people to establish a healthy and
responsible attitude, conducive to curbing the spread
of HIV in the community. A total of 17 tertiary and
secondary students were recruited and trained under the
Scheme. They learned about planning, preparation and
implementation of various AIDS preventive education
and publicity programmes for youth such as exhibitions
and game booths. Upon completion of the training, the
ambassadors have become volunteers of the Foundation,
providing assistance in various services.

Volunteer Awards Ceremony 2013

The "Volunteer Awards Ceremony 2013" was held
to thank volunteers for their unfailing support in the past
year. More than 100 volunteers and their friends, Board
and Committee members, and staffs of the Foundation
attended the ceremony. At the ceremony, various awards
on outstanding performance and active participation were
presented to our enthusiastic volunteers. Certificates of
Bronze Medal were also presented to the Health Young
Ambassadors who had completed the 16th training scheme
programme.
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Active participation by the 16" HYAs in various training activities
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B8 2013 List of Awardees

{5 RIZ T 42 Outstanding Volunteer Award

Bk (Eddie AU)

Joey Bugo

BRIZEE (Alex CHAN)
BRIK£E (Gary CHAN)
FR/)ME (SK CHAN)
FRANF (Daniel CHEUNG)
2% (Ben CHOI)
XA (Jean CHOI)
4% (Felix CHOY)
{A1$51& (Howard HO)
FFEH (HUI Wai-mun)
e (Riz IP)

=882 (Ruth KO)
R (Ben KWONG)
MIREE (Terry LAM)
2k (LAU King-chung)
5= (Keevin LEUNG)
Z=2E (LI Chak-ching)
FEFERE (LO Nga-sze)
BERE (MA Ying-lai)
ZE & (Michael MAK)
HHRZE (KP SHIN)
E22 (Tony TSANG)
FiheS% (Steven TSE)
EH{Z (WONG Yee-wai)
BB (Andy YAU)

7 E8A (Billy YUNG)

Py

# h E 3 Outstanding New Volunteer Award
#3525 (Ben CHOI)
IR (Ruby HUNG)
=HZ (WONG Yee-wai)

BESFEXFEARZTE] - fiZ Healthy Young Ambassador Bronze Medal
RiZ5k (Derek CHAN)
PR SZEF (Jeff CHAN)
BREE 3 (Kyle CHAN)
FREKEK (Skyla CHAN)
JEI44ER (Hilary CHOW)
BEEZ (Kitty DAI)
FFEE (Genie HUI)
HF P (HUNG Tsz-yin)
B1=5E (Mammix KWAN)
PREEEE (Vincent LAM)

Z= &5 {& (LEE Cheuk-wai)
25k & (LI Wing-cheong)
KPR (Carmen NG)
RFEE (Melody TSUI)
&R (YAU Chun-wai)
R 2 % (Jasper YEE)
B8 ZE (Gabriel YEUNG)

{5 @ B E S A {88 Outstanding Healthy Young Ambassador Award
BRE% (CHAN Kei-tsun)

ik F (Jason CHEUNG)

R4 (Jess CHUNG)

#FF5% (HOI Sao-fan)

EMZE (Fanny LO)

EEZEL (Michael POW)

B =xB% (Edward SO)

FEHE (Doris TAM)

RREFFAETFRIRBE

Healthy Young Ambassador 10-year Long Service Award

B8l (Lucita MA)
BRESFEAE+LFRIRREE

Healthy Young Ambassador 15-year Long Service Award
ik F (Jason CHEUNG)

+F REABR#EEE 10-year Long Service Award
F2ER7% (CHING Kam-tim)

+HF REIBRIEE 15-year Long Service Award
FFEH81 (HUI Wai-mun)

SRiEHE (KWOK Cheuk-fai)

&Z89(Ming POON)

Volunteer Awards Ceremony 2013
% T 321182013




API on “Positive Lives” and Working with the Media

With the support of the Equal Opportunities Commission,
the Foundation produced and launched the API "Positive Lives"
in late November 2012, for the purpose of promoting care and
support for PLHIV. Through the experience of a PLHIV - Joey,
the API was aimed at making known to the general public that
HIV/AIDS, as a result of advancement in medical treatment,
had now become a manageable and chronic disease and that
PLHIV could also live a beautiful life. The API has been well
received by the public with positive feedback and wide media
coverage.

Apart from the API, staffs and volunteers of the
Foundation appeared in different media channels such as
television, newspaper and radio to spread messages on HIV
prevention and publicise our work.

Passer-by giving Joey a hug to show his encouragement
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Promotion of care and support towards people
living with HIV through media interviews
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Newsletter “In Touch”

In 2012/2013, the Foundation had published 3 editions of
newsletter "In Touch", with up-to-date information on HIV and
the recent development of the Foundation so as to strengthen
the ties with different stakeholders including members,
volunteers and others in the community. The newsletters were
uploaded on the website of the Foundation and sent to over
3,000 organisations and individuals including public libraries,
universities, secondary schools, government departments,
public clinics, health centres, methadone clinics, youth
centres, outreach agencies, AIDS service organisations and
counterparts in the Mainland.

World AIDS Campaign

The Foundation set up interactive booths in Tsim Sha
Tsui, Causeway Bay and Shatin on World AIDS Day, 1
December 2012, to raise public awareness towards AIDS
and promote support for PLHIV through exhibition, selling
of balloons and distribution of promotional materials and red
ribbons. In remembrance of those died of AIDS, a candle-light
vigil was also held at the Star Ferry Pier in the evening.

Selling of ballons and distribution of promotional materials on World §
AIDS Day to raise public awareness of HIV/AIDS
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Remembering people died of AIDS
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Love Cake Campaign

On 21 and 22 October 2012, the Foundation launched
the "Love Cake Campaign" in Tsuen Wan Plaza to raise
fund for AIDS education and services for the affected. The
Campaign succeeded in attracting 3,000 participants who
showed their care and concern for the AIDS cause by making
donation to support the charity sale of themed cupcakes.
Thanks to the support of sponsors including Let Them Eat
Cake, AbbVie Limited, Prince Jewellery and Watch Company,
Sa Sa International Holdings Limited, Ms. Amanda T.W. Ho, Mr.
Edmond M.B. Lee, MH, and other organisations and donors,
the campaign turned out to be a successful one.

Generous donation made by the general public
in support of charity sale
TREHRE  ISAATEREERE

Partnership and Donation

In 2012/2013, the Foundation received support and
donations from different donors and corporations, including
the Ng Teng Fong Charitable Foundation, Kiehl’'s Since 1851,
Organising Committee of Vivian Chow's world tour concert in
Guangzhou. Moreover, Sa Sa International Holdings Limited
supported the work of the Foundation by allowing us to place
donation boxes in their retail stores to raise fund.

Love CakeZAZ1TH)
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“Love Cake campaign” to raise fund for work of the Foundation
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Production and Organising Committee of Vivian Chow’s
world tour concert in Guangzhou
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Work on the Mainland and

at the Regional and

AtIaE T 1FH

With the withdrawal of many international programmes
from China in 2012/2013, the grassroot organisations in the
Mainland experienced fiscal shortfalls and even uncertainty
on sustainability and development. With no exception for
the Foundation and amid similar challenges, we managed
to continue our commitment to the Mainland by providing
technical support and financial assistance for PLHIV group and
the poor affected by HIV/AIDS as well as training and advice
for AIDS workers.

In the year 2012/2013, we conducted 13 training
programmes on HIV and AIDS preventive education,
counselling skills, capacity building for non-governmental
organisations, home and hospice care for PLHIV, and
management for managers of NGOs in Beijing, Tianjin,
Liaoning, Gansu, Guangdong, Yunnan and Hainan provinces,
with more than 620 participants. Apart from the conduct of
training, the Foundation accepted invitation from working
partners to be technical adviser, providing technical assistance
and support in the form of supervision and management for
more than 10 times in the past year. In addition, we conducted
5 lectures on life education covering 2,150 university students,
with a view to encouraging young people to adopt a correct
attitude towards AIDS and cherish their lives.

With funding from Maryknoll Fathers and Brothers, we
continued to give support to Catholic Social Service Centre
of Chifeng Diocese up to 31 December 2012, the Centre for
Disease Control & Prevention of Gansu, PLHIV aggravated
by poverty, and poor people in those areas, providing help for
245 people including orphans in Gansu province and over 100
poor families with disabilities in Chifeng. Besides, we went
on to give support to the "half-way home" programme run by
Shenyang Firebug Workshop and their service for PLHIV. We
also cooperated with Anshan Firebug Workshop to provide
more services for PLHIV.

@

International Levels
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In August 2012, the Foundation, the Chinese Association
of STD/AIDS Prevention and Control and Hong Kong
Committee for China AIDS Initiative jointly organised the event
"Love under the Sun -- Shenzhen and Hong Kong Summer
Camp 2012", providing 24 Mainland children orphaned as a
result of AIDS an opportunity to broaden their horizons and
experience a summer with love and care through visiting Hong
Kong and Shenzhen.

Last December, the Foundation was a co-organiser
of "The 2nd AIDS Forum of Beijing, Hongkong, Macau and
Taiwan" which had offered a platform for AIDS workers from
these places to share their experience.

All along, the Foundation has been taking part in the
global fight against HIV/ADS through involvement and
participation in work and activities of regional and international
organisations including the Global Fund to Fight AIDS,
Tuberculosis and Malaria, UNAIDS and AIDS Society for
Asia and the Pacific. Ms. O C. Lin, Chief Executive of the
Foundation, was invited to provide guidance and advice to the
11th International Congress on AIDS in Asia and the Pacific
(11" ICAAP). We also supported one member of the "Alumni
Association-Mainland Training Project" to attend the 19"
International AIDS Conference held in Washington DC through
the scholarship programme.

Love under the Sun- Shenzhen and Hong

Kong Summer Camp 2012
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THE HONG KONG AIDS FOUNDATION LIMITED

REPORT OF THE EXECUTIVE BOARD

The Executive Board submits its report together with the audited financial statements of The-Hong Kong
AIDS Foundation Limited (the “Foundation”) for the year ended 31st March 2013.

Principal activities

The Foundation continues to be a charitable institution engaged in activities to limit the spread of HIV
infection in the community and to provide support to those affected by HIV/AIDS.

Results and appropriations
The results of the Foundation for the year are set out in the statement of comprehensive income on page:6.
Funds and reserves

Movements in the funds and reserves of the Foundation during the year are set out in note 11 to the
financial statements.

Property, plant and equipment

Details of the movements in property, plant and equipment are set out in note 5 to the financial
statements.

Executive Board members

The Executive Board members during the year were:

Dr Edward C.H. LEONG (Chairman)
Professor Alice T.H.W. CHIU (Vice-Chairman)
Mr Roger K.M. LAU (Vice-Chairman)
Dr Patrick C.K. LI (Vice-Chairman)
Mrs Kathleen T.Y. YIP (Hon. Secretary)
Mr Stephen W.T. LIU (Hon. Treasurer)
Mr Christopher H.T. CHAN

Mr Sai Chu HO

Ms Tsz Wan HO

Dr Simon S.M. KWOK

Mrs Nina Y.B. LAM

Mr Edmond M.B. LEE

Mr Keith KW. LEE

Mr David Y.T. LUI

Mr K.T. POON

Ms Hong Yan XUAN (appointed on 6th December 2012)
Miss Nora H.C. YAU

Mr David C.I. YEUNG

In accordance with Article 62 of the Foundation’s Articles of Association, all existing Executive Board
members, being members of the eleventh Executive Board, shall remain in office until the 2013 annual
general meeting.
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Executive Board members’ interests

No contracts of significance in relation to the Foundation’s activities to which the Foundation was a party
and in which an Executive Board member of the Foundation had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time during the year.

At no time during the year was the Foundation a party to any arrangement to enable the Exeeutive Board

members of the Foundation to hold any interests or short positions in the shares or underlying shares in,
or debentures of, the Foundation or its‘associated corporations.

Management contracts

No contracts concerning the management and administration of the whole or any substantial part of the
Foundation's activities were entered into or existed during the year.

Honorary auditor

The financial statements have been audited by PricewaterhouseCoopers who retire and, being eligible,
offer themselves for re-appointment.

On behalf of the Executive Board

Chairman

Hong Kong, 2 1 NOV 2013



INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF THEHONG KONG AIDS FOUNDATION LIMITED

(Incorporated in Hong Kong with limited liability)

We have audited the financial statements of The Hong Kong AIDS Foundation Limited set out
on pages 5 to 25, which comprise the balance sheet as at 31st March 2013, and the statement of
comprehensive income, statement of changes in funds and statement of cash flows for the year

then ended, and a summary of significant accounting policies and other explanatory’

information.
Executive Board members’ responsibility for the financial statements

The Executive Board members are responsible for the preparation of financial statements that
give a true and fair view in accordance with Hong Kong Financial Reporting Standards issued
by the Hong Kong Institute of Certified Public Accountants, and the Hong Kong Companies
Ordinance, and for such internal control as the Executive Board members determine is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit and
to report our opinion solely to you, as a body, in accordance with section 141 of the Hong Kong
Companies Ordinance and for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the
Hong Kong Institute of Certified Public Accountants. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation of financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF THE HONG KONG AIDS FOUNDATION LIMITED
(CONTINUED) . _

(Incorporated in Hong Kong with limited liability) (Continued)

Opinion

In our opinion, the financial statements give a true and fair view of the state of the Foundation's

‘affairs as at 31st March 2013, and of its deficit and ¢ash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards and have been properly prepared in
accordance with the Hong Kong Companies Ordinance.

DLy

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 2 1 NOV 2013

s



THE HONG KONG AIDS FOUNDATION LIMITED .
(All amounts in Hong Kong dollars unless otherwise stated)

BALANCE SHEET
As at 315t March
Note 2013 T 2012
ASSETS \
Non-current assets
Property, plant and equipment 5 72,056 79,994
Available-for-sale financial assets ) 7 30,929,725 36,172,723
31,001,781 36,252,717
Current assets
Inventories 7,320 7,3207
Other receivables and prepayments . 8 188,836 297,099
Cash and cash equivalents .9 5.546,183 4,804,586
5,742,339 5,109,005
Total assets 36,744,120 41,361,722
FUNDS
Funds and retained surplus
Seed fund : 10 30,000,000 30,000,000
General fund 10 2,590,163 3,430,930
Investment revaluation reserve : 10 2,048,008 2,841,633
Total funds 34,638,171 36,272,563
LIABILITIES
Current liabilities
Deferred income 11 980,391 4,012,559
Other payables and accruals 12 1,125,558 1,076,600
Total liabilities 2,105,949 5,089,159
Total funds and liabilities 36,744,120 41,361,722

The notes on pages 9 to 25 are an integral part of these financial statements.

The financial statements on pages 5 to 25 were approved by the Executive Board on 2 1 NOV 2013
and were signed on its behalf.

On behalf of the Executive Board
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31st March
Note . 2013 2012
Income
Donations received from -
AIDS Trust Fund 11 2,278,213 1,824,006
Scholarship Fund 11 30,141 9,059
Maryknoll China Service Project ‘ 11 563,441 1,029,258
China AIDS Initiative (“CAI”) -1 943,502 1,457,905
Public donations 677,463 676,994
CIM i1 - 15,475
Abbott Laboratories 1 138,244 77,740
QEF Grant 11 783 =
Goldman Sachs 11 2,682 24,970
EOC 11 83,085 -
Lee & Man Paper Manufacturing Limited - 100,000 *
Investment income
Dividend and interest income 287,355 326,346
Exchange losses - (14,032)
Realised gains on disposal of available-for-sale financial assets 2,840,325 554,838
Bank interest 165 1,008
Income from activities
Charity Sales 38,148 -
20th Anniversary Dinner . 1,576,000
NisBear 2,100 2,226
Sundry income 185,514 140,424
) 8,071,161 7,802,217
Expenditure
Education programme 32,662 43,563
20th Anniversary Dinner - 824,578
Charity sales 17,500 -
Depreciation 5 53,363 98,326
Electricity 6,553 6,043
Insurance 7,730 15,813
National/international networking project 849,118 1,731,682
Printing charges 29,012 23,498
Recruitment 2,352 -
Publicity programme 306,365 361,418
Service program 53,029 18,740
Rent and rates 18,200 18,900
AIDS Trust Fund Projects 864,506 733,858
Repairs and maintenance 9,222 12,932
Employee benefit expense 15 6,505,123 5,968,886
Stationery 5,442 6,554
Staff training 1,710 2,070
Sundry expenses 68,262 70,373
Telephone and paging 20,865 22,763
Travelling and postage 7,885 12,335
Volunteer co-ordination project 53,029 52,619
Impairment losses on available-for-sale financial assets - 272,042
8,911,928 10,296,993
Deficit for the year (840,767) (2,494,776)
Other comprehensive income
Available-for-sale financial assets (793,625) (412,713)
Other comprehensive income for the year (793,625) (412,713)
Total comprehensive income for the year (1,634,392) (2,907,489)

The notes on pages 9 to 25 are an integral part of these financial statements.



THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF CHANGES IN FUNDS

Note

Balance at 1st April 2011
Comprehensive income
Deficit for the year 10
Other comprehensive income
Surplus released to the statement of

comprehensive income upon

disposal of available-for-sale

financial assets ) 10

Surplus on revaluation of investments 10

Impairment losses recognised in
comprehensive income 10

Total other comprehensive income
Total comprehensive income
Balances at 31st March 2012 and
1st April 2012
Comprehensive income
Deficit for the year 10
Other comprehensive income
Surplus released to the statement of
comprehensive income upon
disposal of available-for-sale
financial assets 10
Surplus on revaluation of investments 10
Total other comprehensive income

Total comprehensive income

Balance at 31st March 2013

The notes on pages 9 to 25 are an integral part of these financial statements.

Investment
General revaluation
Seed fund fund reserve Total
30,000,000 5,925,706 3,254,346 39,180,052
- (2,494,776) = (2,494,776)
£
< = (999,322) (999,322)
- - 314,567 314,567
- - 272,042 272,042
- = (412,713) (412,713)
= (2,494,776) (412,713) (2,907,489)
30,000,000 3,430,930 2,841,633 36,272,563
- (840,767) = (840,767)
2 = (2,814,316) (2,814,316)
- - 2,020,691 2,020,691
- - (793,625) (793,625)
& (840,767) (793,625) (1,634,392)
30,000,000 2,590,163 2,048,008 34,638,171

-7-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

STATEMENT OF CASH FLOWS

.
Cash flows from operating activities
Cash used in operations

Net cash used in operating activities

Cash flows from investing activities

Bank interest received

Dividend and bond interest received

Purchase of property, plant and equipment

Purchase of available-for-sale financial assets

Proceeds from disposal of available-for-sale financial
assets

Decrease in fixed deposits with maturity over three
months

Net cash generated from investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

18

N ao

Year ended 31st March
2013 2012
(7,059,109) (1,954,687)
(7,059,109) (1,954,687)
o b
165 1,008
556,268 326,346
(45,425) (50,984)
(25,583,756) (37,355,885)
32,873,454 36,070,725
- 3)064)230
7,800,706 2,055,440
741,597 100,753
4,804,586 4,703,833
5,546,183 4,804,586

The notes on pages 9 to 25 are an integral part of these financial statements.



(@)

(b)

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Principal activities and status

The Hong Kong AIDS Foundation Limited (the “Foundation”), a company limited by guarantee, is
‘a registered charitable institution engaged in activities to limit the spread of HIV infection in the
community and to provide support to those affected by HIV/AIDS. The income and property of
the Foundation, wheresoever derived, is applied solely towards the promotion of the objects set
out in the Foundation’s Memorandum of Association. The Foundation’s funds are not
distributable to its members. Every member of the Foundation undertakes to contribute, if
required, an amount not exceeding Hszo to the assets of the Foundation in the event of its
being wound up.

The address of its registered office is 5/F., Shaukeiwan Jockey Club Clinic, 8 Chai Wan Rodd,

. Shaukeiwan, Hong Kong.

These financial statements are presented in Hong Kong dollars, unless otherwise stated. These
financial statements have been approved for issue by the Executive Board on 2 1 NOV 2013

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set
out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRS”) and under the historical cost convention, as modified by the revaluation of
available-for-sale financial assets, which are carried at fair value.

The preparation of financial statements in conformity with HKFRS requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Foundation’s accounting policies. The areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimates are significant to the
financial statements, are disclosed in note 4.

New standards, amendments and interpretations to existing HKFRS (collectively, the
“Amendments”) effective as of 1st April 2012

The Hong Kong Institute of Certified Public Accountants has issued a number of Amendments
which are mandatory for the Foundation’s accounting periods commencing on or after 1st April
2012. These Amendments do not have any impact on the Foundation’s financial statements since
they are not relevant to the Foundation's operations.

Amendments that are not yet effective and have not been adopted by the Foundation
Certain Amendments have been published that are mandatory for the Foundation’s accounting

periods beginning on or after ist April 2013 and they have not been early adopted in these
financial statements.

Hong Kong Accounting Presentation of financial statements?
Standard (“HKAS") 1
(Amendment)
HKFRS 7 (Amendment) Financial instruments: Disclosures — Offsetting financial assets
and financial liabilities?
HKFRS 13 Fair value measurement?
- 9 -
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)

Basis of preparation (Continued)

HKAS 32 (Amendment) " Financial instruments: Presentation — Offsetting financial assets
and financial liabilities3

HKFRS 7 and HKFRS 9 Mandatory effective date and transition disclosures4

(Amendment) '

HKFRS 9 Financial instruments4

Note:

(1) Effective for financial periods beginning on or after 1st July 2012 o

(2) Effective for financial periods beginning on or after 1st January 2013
(3) Effective for financial periods beginning on or after 1st January 2014
(4) Effective for financial periods beginning on or after 1st January 2015

The Foundation will apply Amendments in the year of initial application. The Executive Board
members are of the view that the impact on the financial statements would not be significant
other than certain additional disclosures.

Foreign currency translation
Functional and presentation currency

Items included in the financial statements of the Foundation are measured using the currency of
the primary economic environment in which the Foundation operates (the “functional currency”).
The financial statements are presented in Hong Kong dollars, which is the Foundation’s
functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the statement of
comprehensive income. -

Property, plant and equipment

Property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Foundation and the cost of the item can be measured reliably. The carrying amount of
the replaced part is derecognised. All other repairs and maintenance are charged to the statement
of comprehensive income during the financial period in which they are incurred.

Depreciation of property, plant and equipment is calculated using the straight-line method to
allocate their costs to their residual values over their estimated useful lives of 5 years.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount (note 2.4).

-10 -
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2.5
(a)

(b)

7

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (cash-generating units). Non-financial assets that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

» ¥

- Financial assets

Classification

The Foundation classifies its financial assets in the following categories: loans and receivables and
available-for-sale financial assets. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classification of its financial assets at
initial recognition. ;

(i) - Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are included in current assets,
except for the amounts that are settled or expected to be settled more than 12 months
after the end of the reporting period. These are classified as non-current assets.

(ii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this
category or not classified as loans and receivables, held-to-maturity financial assets or
financial assets at fair value through profit or loss. They are included in non-current
assets unless the investment matures or management intends to dispose of it within 12
months of the end of the reporting period.

Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the trade-date — the date on
which the Foundation commits to purchase or sell the asset. Financial assets are initially
recognised at fair value plus transaction costs, and are derecognised when the rights to receive
cash flows from the financial assets have expired or have been transferred and the Foundation has
transferred substantially all the risks and rewards of ownership. Available-for-sale financial assets
are subsequently carried at fair value. Loans and receivables are subsequently carried at
amortised cost using the effective interest method.

Changes in the fair value of securities classified as available for sale are recognised in other
comprehensive income.

When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments recognised in funds are included in the statement of comprehensive income.

Dividends on available-for-sale securities are recognised as investment income in the statement of
comprehensive income.

-11-




2

-

=
ﬂln:;,wuu» ON

THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

2.6  Offsetting financial instruments

2.7

(@

()

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to offset the recognised amounts and there is an intention to
settle on a net basis or realise the asset and settle the liability simultaneously.

Impairment of financial assets

Assets carried at amortised cost
7

~The Foundation assesses at the end of each reporting period whether there is objective evidence

that a financial asset or group of financial assets is impaired. A financial asset or a group of

financial assets is impaired and impairment losses are incurred only if there is objective evidence

of impairment as a result of one or more events that occurred after the initial recognition of the

asset (a “loss event”) and that loss event (or events) has an impact on the estimated future cash

flows of the financial asset or group of financial assets that can be reliably estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganisation, and
where observable data indicate that there is a measurable decrease in the estimated future cash
flows, such as changes in arrears or economic conditions that correlate with defaults.

The amount of the loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows (excluding future credit losses that have not been
incurred) discounted at the financial asset’s original effective interest rate. The carrying amount of
the asset is reduced and the amount of the loss is recognised in the statement of comprehensive
income.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised (such as an
improvement in the debtor’s credit rating), the reversal of the previously recognised impairment
loss is recognised in the statement of comprehensive income.

Assets classified as available-for-sale

The Foundation assesses at the end of each reporting period whether there is objective evidence
that a financial asset or a group of financial assets is impaired. For debt securities, the Foundation
uses the criteria referred to in (a) above. In the case of equity investments classified as available
for sale, a significant or prolonged decline in the fair value of the security below its cost is also
evidence that the assets are impaired. If any such evidence exists for available-for-sale financial
assets, the cumulative loss - measured as the difference between the acquisition cost and the
current fair value, less any impairment loss on that financial asset previously recognised in
comprehensive income - is removed from reserves and recognised in comprehensive income.
Impairment losses recognised in comprehensive income on equity instruments are not reversed
through comprehensive income. If, in a subsequent period, the fair value of a debt instrument
classified as available for sale increases and the increase can be objectively related to an event
occurring after the impairment loss was recognised in comprehensive income, the impairment
loss is reversed through comprehensive income.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Summary of significant accounting policies (Continued)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, calculated on the first-in,
first-out basis, represents invoiced cost. Net realisable value is determined on the basis of
anticipated sale proceeds less estimated selling expenses.

Receivables

Receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment. If collection of receivables is

- expected in one year or less (or in the normal operating cycle of the business if longer), they are

classified as current assets. If not, they are presented as non-current assets.
Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-
term highly liquid investments with original maturities of three months or less.

Seed fund

Capital donations from the Hong Kong SAR Government and The Hong Kong Jockey Club are
accounted for as contributions to the Seed fund for the purpose of generating future income for
the Foundation.

Payables

Payables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method. Payables are classified as current liabilities if payment is due within
one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities.

Employee benefits
Employee leave entitlements

Employee entitlements to annual leave are recognised when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the balance sheet date.

Employee entitlements to sick leave and maternity leave are not recognised until the time of leave.
Pension obligations

The Foundation operates a defined contribution retirement scheme under the Occupational
Retirement Scheme Ordinance (“ORSO Scheme”) and a mandatory provident fund scheme (“MPF
Scheme”) in Hong Kong. The assets of both schemes are held in separate trustee-administered
funds. The Foundation has no further payment obligations once the contributions have been
paid. The contributions are recognised as employee benefit expenses when they are due and are
reduced by contributions forfeited by those employees who leaves the schemes prior to vesting
fully in the contributions. Prepaid contributions are recognised as an asset to the extent that a
cash refund or a reduction in the future payments is available.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Summary of significant accounting policies (Continued)
Employee benefits (Continued)

|\

Bonus plans

" The Foundation recognises a liability and an expense for bonuses based on the discretions of the

Foundation. The Foundation recognises a provision where contractually obliged or where there is
a past practice that has created a constructive obligation.

Liabilities for bonus plans are expected to be settled within 12 months and are measured at the
amounts expected to be paid when they are settled. "

" Provisions

Provisions are recognised when the Foundation has a present legal or constructive obligation
where, as a result of past events, it is probable that an outflow of resources will be required to
settle the obligation, and the amount has been reliably estimated. Provisions are not recognised
for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is

recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small. :

Income recognition

Government grants, subventions and donations

A government grant or subvention is recognised at their fair value when there is a reasonable
assurance that the grant will be received and the Foundation will comply with the conditions
attaching with it.

Government grants, subventions and donations from government or other organisations, which
are earmarked for specific purposes, are recorded as deferred income and are released to the

statement of comprehensive income over the period necessary so as to match with the related
costs they are intended to compensate.

Donations for general purposes are dealt with in the statement of comprehensive income when
received. Donations related to future period are recognised as receipts in advance in the balance
sheet.

Dividend income

Dividend income is recognised when the right to receive payment is established.

Interest income

Interest income is recognised on a time proportion basis using the effective interest method.
Surplus from activities

Surplus from activities are recognised when the activities are held.

Sundry income

Sundry income is recognised on an accruals basis.
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(All amounts in Hong Kong dollars unless otherwise stated)
NOTES TO THE FINANCIAL STATEMENTS
Financial risk and fund risk management
Financial risk factors .

The Foundation’s activities expose it to a variety of financial risks: foreign exchange risk, credit
risk, liquidity risk, cash flow interest rate risk and price risk. The Foundation’s overall risk
management procedures focus on the unpredictability of financial markets and seek to minimise
potential adverse effects on the Foundation’s financial performance.

The Executive Board monitors and manages the financial risks through internal risk assessment
which analyses exposures by degree and magnitude of risks.

]

,Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recognised assets and
liabilities are denominated in a currency that is not the Foundation’s functional currency. It has
policies in place for the control and monitoring of its foreign exchange risk, although the
Executive Board regards that the foreign exchange risk is not significant to the Foundation as
most of the transactions are denominated in Hong Kong dollars. Accordingly, no sensitivity
analysis is performed.

Credit risk

The Foundation has exposures to credit risk, which is the risk that a counterparty will not be able
to pay amounts in full when due. Key areas where the Foundation is exposed to credit risk are the
counterparty risk with respect to investment balances with financial institutions and bank
balances at banks.

The Executive Board together with the investment fund managers regularly monitor the
performance of the investment portfolio.

The credit risk on investment balances with financial institutions and bank balances at banks are
limited because the counterparties are reputable and creditworthy financial institutions and banks
with good credit ratings rated by independent rating parties.

The maximum exposure to credit risk is represented by the carrying amount of each financial
asset in the balance sheet.

Liquidity risk

The Foundation adopts prudent liquidity risk management which implies maintaining sufficient
cash and cash equivalents. Accordingly, the Executive Board is of the opinion that the Foundation
does not have significant liquidity risk.

The table below analyses the Foundation’s financial liabilities into relevant maturity groupings
based on the remaining period at the balance sheet date to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balance due within
12 months equal their carrying balances, as the impact of discounting is not significant.

2013 2012
Less than one year
- Other payables and accruals (note 12) 330,530 449,674

-15-
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Critical accounting estimates and judgements
Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the

circumstances. k

The Foundation makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates or
assumptions that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed below.

Impairment of investments in available-for-sale financial assets ,

-For available-for-sale financial assets, a significant or prolonged decline in fair value below cost is

considered to be an objective evidence of impairment. Judgement is required when determining
whether a decline in fair value has been significant or prolonged. In making this judgement, the
historical data on market volatility as well as the price of the specific investment are taken into
account. The Foundation also considers other factors, such as industry and sector performance
and financial information regarding the issuer.

Property, plant and equipment

Furniture and Office
fixtures equipment Total

At 1st April 2011
Cost - 393,786 200,441 594,227
Accumulated depreciation (286,645) (180,246) (466,891)
Net book amount 107,141 20,195 127,336
Year ended 31st March 2012
Opening net book amount 107,141 20,195 127,336
Additions . 38,580 12,404 50,984

" Depreciation (84,856) (13,470) (98,326)
Closing net book amount 60,865 19,129 79,994
At 31st March 2012
Cost 432,366 212,845 645,211
Accumulated depreciation (371,501) (193,716) (565,217)
Net book amount 60,865 19,129 79,994
Year ended 31st March 2013
Opening net book amount 60,865 19,129 79,994
Additions 4,459 40,966 45,425
Depreciation (38,608) (14,755) (53,363)
Closing net book amount 26,716 45,340 72,056
At 31st March 2013
Cost 436,825 253,811 690,636
Accumulated depreciation (410,109) (208,471) (618,580)
Net book amount 26,716 45,340 72,056

Depreciation expense of HK$53,363 (2011: HK$98,326) has been charged to the statement of
comprehensive income.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Financial instruments by category

&

Financial assets
Loans and receivables

Other receivables
Cash and cash equivalents

Available-for-sale financial assets

Total

Financial liabilities

Other financial liabilities at amortised cost

Other payables and accruals

Available-for-sale financial assets

The Foundation’s financial instruments include the following:

Investments managed by Schroders Investment (Hong

Kong) Limited, at fair value

Unit trusts - bonds quoted:
- Outside Hong Kong

Unit trusts - equities quoted:
- In Hong Kong
- Outside Hong Kong

Investment fund:
- Outside Hong Kong

Cash and deposit

Listed securities in Hong Kong, at fair value

- bonds
- equities

Total

-18 -

Note © 2013 2012
8 61,648 159,742
9 5,546,183 4,804,586
5,607,831 4,964,328

7 30,929,725 36,172,723
36,537,556 41,137,051

12 330,530 449,674
2013 2012

- 10,857,687

= 976,198

& 15,725,310

- 16,701,508

27,656,576 -

- 613,199

27,656,576 28,172,394
3,273,149 5,862,413

- 2,137,916

3,273,149 8,000,329
30,929,725 36,172,723
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Available-for-sale financial assets (Continued)

LN

At 1st April

Additions

Disposals

Fair value gains (note 10)
Exchange difference

At 31st March

The movements in available-for-sale financial assets can be summarised as follows:

2013 2012
36,172,723 36,032,349
25,583,756 37,355,885

(32,847,445) (37,514,536)

2,020,691 314,567

= (15,542)
30,929,725

36,172,723

The maximum exposure to credit risk at the reporting date is the carrying value of the debt

securities classified as available for sale.

The carrying amounts of available-for-sales financial assets are denominated in the following

currencies:

Hong Kong dollars
United States dollars
Japanese Yen

Pound Sterling

Euro

Other receivables and prepayments

Other receivables
Prepayments

2013 2012
27,677,186 8,976,527
3,252,539 22,800,383
& 1,775,219

= 724,312

- 1,896,282
30,929,725 36,172,723
2013 2012
61,648 159,742
127,188 137,357
188,836 297,099

The carrying amounts of other receivables approximate their fair values as at 31st March 2013 and
2012. The carrying amounts of other receivables and prepayments are denominated in Hong Kong

dollars.
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THE HONG KONG AIDS FOUNDATION LIMITED
(All.amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Cash and cash equivalents

2012

4,804,586

4 2013
Cash and cash equivalents _ : 5,546,183
Maximum exposure to credit risk 5,535,683

4,796,086

The carrying amount of cash and cash equivalents approximate its fair value and are denominated

in Hong Kong dollars.

Seed fund, General fund and Investment revahiation reserve

2012

15,000,000
15,000,000

30,000,000

5,925,706

(2,494,776)

3,430,930

3,254,346

(999,322)
314,567
272,042

2,841,633

2013
Seed fund
Donation from The Hong Kong SAR Government 15,000,000
Donation from The Hong Kong Jockey Club 15,000,000
30,000,000
General fund
At 1st April 3,430,930
Deficit transferred to the statement of comprehensive
income (840,767)
At 31st March 2,590,163
Investment revaluation reserve
At 1st April 2,841,633
Surplus released to the statement of comprehensive income
upon disposal (2,814,316)
Surplus on revaluation of investments (note 7) 2,020,691
Impairment loss recognised in comprehensive income -
At 31st March 2,048,008
Total funds 34,638,171

36,272,563
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

>

Seed fund, General fund and Investment revaluation reserve (Continued)

Represented by:

Non-current assets
Property, plant and equipment
Available-for-sale financial assets

Current assets

Inventories

‘Other receivables and prepayments
Cash and cash equivalents

Total assets

Current liabilities
Deferred income

Other payables and accruals

Total liabilities

Total net assets

-21-

2013 2012
72,056 79,994
30,929,725 36,172,723
31,001,781 36,252,717
7,320 7,320
188,836 297,099
4,688,552 1,674,498
4,884,708 1,978,917
35,886,489 38,231,634
453,290 1,332,145
795,028 626,926
1,248,318 1,959,071
34,638,171 36,272,563
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS
Deferred income (Continued)

The amount is analysed as follows:

2013 2012

Non-current - -
Current ) 980,391 4,012,559
980,391 4,012,559

The purpose of the fund is to provide financial assistance to people living with HIV/AIDS.

The purpose of Scholarship Fund is to provide financial support to AIDS workers in Mainlanid
China for attending training. '

{

The purpose of the donation is to provide training services to those working in Mainland China on
HIV/AIDS and support to those affected by HIV/AIDS.

The purpose of the donation is to finance various HIV/AIDS projects in Mainland China.

The purpose of the donation is for AIDS and Art programme which aims to convey the message of
preventing spread of AIDS through safe sex for adults and public and to organise public activities
including seminars.

The purpose of the fund is for youth education programmes including school seminar and the
production of AIDS education materials for students.

The purpose of the fund is for projects on HIV prevention for men who have sex with men and
cross-border travellers; empowerment of people living with HIV/AIDS and HIV testing and
counselling.

The purpose of the fund is for youth education programmes including school talk/
exhibition/youth exchange programmes and the production of AIDS education materials for
youth.

The purpose of the fund is for AIDS and Art programme which aims to convey the message of
preventing spread of AIDS through safe sex for adults, and to organise public activities including
dramas and painting workshops at Bars with galleries.

The purpose of the donation is mainly for “Positive Lives” project.

The purpose of the donation is for AIDS programme which aims to convey message of preventing
spread of AIDS through safe sex in China.
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THE HUONG KUNG AIDS FOUNDATIUN LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Other payables and accruals

2013 2012

Other'payables (note 13) ’ 330,375 323,172
Amount payable to AIDS Trust Fund 155 126,502
Financial liabilities ' 330,530 449,674
Provision for unutilised annual leave 669,178 s 626,926
Receipts in advance 125,850 -
1,125,558 1,076,600

The"carrying amounts of other payables and accruals approximate their fair values for both .

financial years ended 31st March 2013 and 2012.

Other payables

2013 2012
At 1st April : 323,172 324,828
Expenditure and disbursements on behalf of CAI 7,203 (1,656)
At 31st March (note 12) 330,375 323,i72

The Foundation has been working with CAI to help address the AIDS problems in China since
2004. The fund was set up for HIV/AIDS projects in China through fund raising activities
conducted by the Hong Kong Committee for CAI. The Foundation is responsible for managing
funds raised in Hong Kong on behalf of the Hong Kong Committee for CAI. The disbursement
decisions of the fund will be made by the Hong Kong Committee for CAI.

Auditor’s remuneration
No auditor’s remuneration is charged in view of the charitable status of the Foundation.

Employee benefit expense

2013 2012
Salaries, bonuses and allowances 5,953,187 5,415,722
Pension cost - ORSO and MPF Schemes 509,684 467,932
Increase in provision for unutilised annual leave 42,252 85,232

6,505,123 5,968,886

Remuneration to Executive Board members (also regarded as key management
compensation)

None of the Executive Board members received or will receive any fees or other emoluments in
respect of their services to the Foundation during the year (2012: nil).
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THE HONG KONG AIDS FOUNDATION LIMITED
(All amounts in Hong Kong dollars unless otherwise stated)

NOTES TO THE FINANCIAL STATEMENTS

Taxation

The Foundation, being a registered charitable institution, is exempted from Hong Kongvi)roﬁts tax
by virtue of Section 88 of the Hong Kong Inland Revenue Ordinance.
&

Net cash used in operations

Deficit for the year
Adjustments for:
- Bank interest income
- Dividend and bond interest income
" - Depreciation
- Exchange losses
- Realised (gains)/losses on disposal of investments
- Impairment loss on available-for-sale financial assets
Changes in working capital:
- Other receivables and prepayments
- Deferred income
- Other payables and accruals

Net cash used in operations

-25-

2013 2012
(840,767) (2,494,776)
(165) (1,008) ,

(556,268) (326,346)
53,363 98,326

= 15,542
(2,840,325) 444,489
- 272,042

108,263 (221,403)
(3,032,168) 142,930
48,958 115,517
(7,059,109) (1,954,687)
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